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TITLE  26— INTERNAL  REVENUE 

Chapter  I — Bureau  of  Internal  Reve¬ 
nue,  Department  of  the  Treasury 

Subchapter  A — Income  and  Excess-Proflti  Taxes 

[Regs.  Ill;  T.  D.  6947] 

Part  29 — Income  Tax;  Taxable  Years 

Beginning  After  December  31,  1941 

CREDIT  FOR  TAXES  OF  FOREIGN  CORPORATIONS 

On  September  27,  1952,  there  was  pub¬ 
lished  in  the  Federal  Register  (17  F.  R. 
8634)  a  notice  of  proposed  rule  making 
to  conform  Regulations  111  (26  CFR 
Part  29)  to  section  332  of  the  Revenue 
Act  of  1951,  relating  to  credit  for  taxes 
of  foreign  corporations,  approved  Oc¬ 
tober  20,  1951.  No  objection  to  the  rules 
proposed  having  been  received,  the 
amendments  set  forth  below  are  hereby 
adopted. 

Paragraph  1.  There  is  inserted  imme¬ 
diately  preceding  §  29.131  the  following: 

Sec.  332.  Credit  for  taxes  of  foreign  cor¬ 
porations  (REVENUE  ACT  OF  1951,  APPROVED 
OCTOBER  20,  1951) . 

(a)  Foreign  subsidiary  of  a  domestic  cor¬ 
poration.  Effective  with  respect  to  divi¬ 
dends  received  by  a  domestic  corporation 
from  a  foreign  corporation  during  taxable 
years  beginning  after  December  31,  1950,  the 
first  sentence  of  section  131  (f)  (1)  Is  here¬ 
by  amended  by  striking  out  “a  majority”  and 
Inserting  In  lieu  thereof  "at  least  10  per 
centum”. 

(b)  Foreign  subsidiary  of  a  foreign  corpo¬ 
ration.  Effective  with  respect  to  dividends 
received  by  a  foreign  corporation  from  an¬ 
other  foreign  corporation  In  taxable  years 
beginning  after  December  31,  1950,  section 
131  (f)  (2)  is  hereby  amended  by  striking 
out  “all  the  voting  stock  (except  qualifying 
shares)”  and  inserting  in  lieu  thereof  “50 
per  centum  or  more  of  the  voting  stock”. 

(c)  Clerical  amendment.  So  much  of  sec¬ 
tion  131  (f)  (1)  as  precedes  the  first  sen¬ 
tence  thereof  Is  hereby  amended  to  read  as 
follows : 

(f)  Taxes  of  foreign  corporations — (1) 
Treatment  of  taxes  paid  by  foreign  corpora¬ 
tion. 

Par.  2.  Section  29.131-3,  as  amended 
by  Treasury  Decision  5893,  approved 
April  4,  1952,  is  further  amended  by  re¬ 
vising  the  first  sentence,  which  com¬ 
mences  with  the  words  “For  credit  where 
taxes”,  of  paragraph  (d)  thereof  to  read 
as  follows:  “For  credit  available  to  a  do¬ 


mestic  corporation  with  respect  to  taxes 
paid  by  a  foreign  corporation,  see 
§  29.131-7.” 

Par.  3.  Section  29.131-7,  as  amended 
by  Treasury  Decision  5452,  approved 
April  19,  1945,  is  further  amended  as  fol¬ 
lows: 

(A)  By  revising  so  much  thereof  as 
precedes  the  words  “of  the  voting  stock 
of  a  foreign  corporation”,  which  appear 
in  the  first  sentence  of  paragraph  (a) 
thereof,  to  read  as  follows: 

§  29.131-7  Taxes  of  foreign  corpora¬ 
tion — (a)  Domestic  corporation  owning 
stock  of  a  foreign  corporation.  In  the 
qase  of  a  domestic  corporation  which 
owns  a  majority  or,  effective  with  re¬ 
spect  to  dividends  received  during  a  tax¬ 
able  year  beginning  after  December  31, 
1950,  at  least  10  percent  •  •  •. 

(B)  By  striking  out  of  the  expression 
“paid  or  accrued  by  such  controlled  for¬ 
eign  corporation  to  any  foreign  coun¬ 
try”,  which  appears  in  the  first  sentence 
of  paragraph  (a)  thereof,  the  word  “con¬ 
trolled”  so  that  such  expression  will  read 
as  follows:  “paid  or  accrued  by  such 
foreign  corporation  to  any  foreign  coun¬ 
try”. 

<C)  By  revising  the  second  and  third 
sentences  of  paragraph  (a)  thereof, 
which  commence,  respectively,  with  the 
words  “See,  however,  the  limitations” 
and  “If  dividends  are  received”,  to  read 
as  follows:  “If  dividends  are  received 
from  more  than  one  such  foreign  cor¬ 
poration,  the  limitation  is  to  be  com¬ 
puted  separately  for  the  dividends  re¬ 
ceived  from  each.  For  other  limitations 
upon  the  amount  of  credit  available  un¬ 
der  section  131,  see  §  29.131-8.” 

(D)  By  striking  out  of  the  last  sentence 
of  paragraph  (a)  thereof  “a  controlled” 
and  inserting  in  lieu  thereof  “such  a”,  so 
that  such  sentence  will  read  as  follows: 
“Taxes  paid  or  accrued  by  such  a  for¬ 
eign  corporation  are  deemed  to  have 
been  paid  by  the  domestic  corporation 
for  purposes  of  credit  only.” 

(E)  By  revising  the  headnote  of  para¬ 
graph  (b)  and  paragraph  (b)  (1)  there¬ 
of  to  read  as  follows: 

(b)  Foreign  corporation  owning  stock 
of  another  foreign  corporation.  (1)  If 
(Continued  on  next  page) 
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any  foreign  corporation  coming  within 
the  scope  of  paragraph  (a)  of  this  sec¬ 
tion  owns  all  (except  qualifying  shares) 
or,  effective  with  respect  to  dividends 
received  in  a  taxable  year  beginning 
after  December  31,  1950,  50  percent  or 
more  of  the  voting  stock  of  another  for¬ 
eign  corporation  from  which  it  receives 
dividends  in  any  taxable  year,  it  shall 
be  deemed  to  have  paid  that  proportion 
of  any  income,  war-profits,  and  excess- 
profits  taxes  paid  or  accrued  by  the  lat¬ 
ter  corporation  to  any  foreign  country  or 
to  any  possession  of  the  United  States, 
upon  or  with  respect  to  the  accumulated 
profits  of  such  latter  corporation  from 
which  such  dividends  were  paid,  which 
the  amount  of  such  dividends  bears  to 
the  amount  of  such  accumulated  profits. 
Such  tax  so  deemed  to  have  been  paid 
shall  then  be  taken  into  consideration  in 
determining  the  amount  of  income,  war- 
profits,  and  excess-profits  taxes  paid  or 
deemed  to  have  been  paid  by  the  former 
corporation  to  any  possession  or  foreign 
country  upon  or  with  respect  to  its  own 
accumulated  profits  from  which  the  divi¬ 
dends  were  paid  by  such  corporation  to 
the  domestic  corporation. 
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(P)  By  striking  out  of  paragraph  (b) 
(2)  thereof  the  following:  “parent”. 

(53  Stat.  32.  467;  26  U.  S.  C.  62.  3791) 

[seal]  Justin  F.  Winkle, 

Acting  Commissioner  of 
Internal  Revenue. 

Approved:  November  19,  1952. 

Thomas  J.  Lynch, 

Acting  Secretary  of  the  Treasury. 

IF.  R.  Doc.  52-12527;  Filed.  Nov.  24,  1952; 

8:48  a.  m.] 

TITLE  49— TRANSPORTATION 

Chapter  I — Interstate  Commerce 
Commission 

[S.  O.  892,  Arndt.  1] 

Part  95 — Car  Service 

RESTRICTIONS  ON  MOVEMENT  OF  UNBILLED 
BITUMINOUS  COAL 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  3  held  at  its 
office  in  Washington,  D.  C.,  on  the  19th 
day  of  November  A.  D.  1952. 

Upon  further  consideration  of  Service 
Order  No.  892  (17  F.  R.  9604),  and  good 
cause  appearing  therefor:  It  is  ordered, 
that: 

Section  95.892  Restrictions  on  move¬ 
ment  of  unbilled  bituminous  coal  of 
Service  Order  No.  892  be,  and  it  is  hereby 
amended  by  substituting  the  following 
paragraph  (e)  hereof  for  paragraph  (e) 
thereof : 

(e)  Expiration  date.  This  section 
shall  expire  at  11:59  p.  m.  December  15, 
1952,  unless  otherwise  modified,  changed, 
suspended,  or  annulled  by  order  of  this 
Commission. 

Effective  date.  This  amendment  shall 
become  effective  at  11:59  p.  m.,  Novem¬ 
ber  20,  1952. 

It  is  further  ordered,  that  a  copy  of 
this  amendment  and  direction  be  served 
upon  the  Association  of  American  Rail¬ 
roads,  Car  Service  Division,  as  agent  of 
the  railroads  subscribing  to  the  car  serv¬ 
ice  and  per  diem  agreement  under  the 
terms  of  that  agreement ;  and  that  notice 
of  this  order  be  given  to  the  general 
public  by  depositing  a  copy  in  the  office 
of  the  Secretary  of  the  Commission  at 
Washington,  D.  C.,  and  by  filing  it  with 
the  Director,  Division  of  the  Federal 
Register. 

(Sec.  12,  24  Stat.  383,  as  amended;  49  U.  S.  C. 
12.  Interprets  or  applies  secs.  1,  15,  24  Stat. 
379.  as  amended,  384,  as  amended;  49  U.  S.  C. 
1,  15) 

By  the  Commission,  Division  3. 

r seal]  George  W.  Laird, 

Acting  Secretary. 

[F.  R.  Doc.  52-12524;  Filed,  Nov.  24,  1952; 

8:47  a.  m.] 


Part  122 — Monthly  Operating  Reports 

MONTHLY  REPORT  OF  REVENUES  AND 

expenses;  steam  railways 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  I,  held  at 


Its  office  in  Washington,  D.  C.,  on  the 
16th  day  of  October  A.  D.  1952. 

The  matter  of  monthly  reports  of  reve¬ 
nues  and  expenses  from  Class  I  steam 
railways  being  under  consideration,  and 
it  appearing  that  the  changes  in  ex¬ 
isting  regulations  to  be  effectuated  by 
this  order  are  only  minor  changes  with 
respect  to  the  data  to  be  furnished  and 
that  public  rule  making  procedures  are 
unnecessary : 

It  is  ordered.  That  the  order  dated 
September  25,  1946,  in  the  matter  of 
monthly  reports  of  revenues  and  ex¬ 
penses  of  Class  I  steam  railways  (49 
CFR  122.1)  be,  and  it  is  hereby  modi¬ 
fied  with  respect  to  reports  for  January 
1,  1953,  and  for  subsequent  months,  as 
follows: 

§122.1  Revenues  and  expenses.  Com¬ 
mencing  with  the  month  of  January 
1953,  and  monthly  thereafter  until  fur¬ 
ther  order,  each  and  every  Class  I  Steam 
Railway,  except  Class  I  Switching  and 
Terminal  Companies,  subject  to  the  pro¬ 
visions  of  the  Interstate  Commerce  Act, 
is  hereby  required  to  file  monthly  re¬ 
ports  of  Revenues  and  Expenses  in  ac¬ 
cordance  with  the  form  of  report  which 
is  attached  hereto  and  made  a  part  of 
this  section.1  Monthly  reports  shall  be 
filed,  in  duplicate,  in  the  Bureau  of 
Transport  Economics  and  Statistics,  In¬ 
terstate  Commerce  Commission,  Wash¬ 
ington,  D.  C.,  on  or  before  the  26th  day 
of  the  month  next  succeeding  the  month 
for  which  made. 

(Sec.  12,  24  Stat.  383,  as  amended;  49  U.  S.  C. 
12.  Interprets  or  applies  sec.  20,  24  Stat.  386, 
as  amended;  49  U.  S.  C.  20) 

Note:  Budget  Bureau  No.  60-R120.9, 

By  the  Commission,  Division  L 

[seal]  George  W.  Laird, 

Acting  Secretary. 

[F.  R.  Doc.  62-12525;  Filed,  Nov.  24,  1952; 

8:47  a.  m.] 


Part  122 — Monthly  Operating  Reforts 

MONTHLY  REPORT  OF  SELECTED  INCOME 

AND  BALANCE-SHEET  ITEMS;  STEAM  RAIL¬ 
WAYS 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  1,  held  at 
its  office  in  Washington,  D.  C.,  on  the 
16th  day  of  October  A.  D.  1952. 

The  matter  of  monthly  reports  of  se¬ 
lected  income  and  balance-sheet  items 
from  Class  I  steam  railways  being  under 
consideration,  and  it  appearing  that  the 
changes  in  existing  regulations  to  be 
effectuated  by  this  order  are  only  minor 
changes  with  respect  to  the  data  to  be 
furnished  and  that  public  rule  making 
procedures  are  unnecessary: 

It  is  ordered.  That  the  order  dated 
October  21,  1944,  in  the  matter  of 
monthly  reports  of  selected  income  and 
balance-sheet  items  from  Class  I  steam 
railways  (49  CFR  122.2),  be,  and  it  is 
hereby  modified  with  respect  to  reports 
for  January,  1953,  and  subsequent 
months,  as  follows: 

8  122.2  Selected  income  and  balance- 
sheet  items.  Commencing  with  the 


1  Filed  ae  a  part  of  the  original  deeumer.t. 

i 


month  of  January  1953,  and  monthly 
thereafter  until  further  ordered,  all  Class 
I  Steam  Railways,  except  Class  I  Switch¬ 
ing  and  Terminal  Companies,  subject 
to  the  provisions  of  section  20,  part  I 
of  the  Interstate  Commerce  Act,  are 
hereby  required  to  file  monthly  reports 
of  Selected  Income  and  Balance-Sheet 
Items  in  accordance  with  the  form  of 
report  which  is  attached  hereto  and 
made  a  part  of  this  section.1  The 
monthly  reports  shall  be  filed,  in  dupli¬ 
cate,  in  the  Bureau  of  Transport  Eco¬ 
nomics  and  Statistics,  Interstate  Com¬ 
merce  Commission,  Washington,  D.  C., 
within  45  days  after  the  end  of  the 
month  to  which  they  relate. 

(Sec.  12,  24  Stat.  383,  as  amended;  49  U.  S.  C. 
12.  Interprets  or  applies  sec.  20,  24  Stat. 
386,  as  amended;  49  U.  S.  C.  20) 

Note:  Budget  Bureau  No.  60-R121.6. 

By  the  Commission,  Division  I. 

[seal]  George  W.  Laird, 

Acting  Secretary. 

(F.  R.  Doc.  52-12526;  Filed,  Nov.  24,  1952; 

8:48  a.  m.] 


TITLE  32— NATIONAL  DEFENSE 

Chapter  V — Department  of  the  Army 

Subchapter  E — Organized  Reserves 

Part  562 — Reserve  Officers’  Training 
Corps 

MISCELLANEOUS  AMENDMENTS 

Sections  562.17,  562.22  (b)  (1)  (i)  (a), 
562.28  (b),  562.29  and  562.37  are  revised 
to  read  as  follows: 

§  562.17  Designation  of  units,  (a) 
Units  of  the  senior  division,  ROTC,  will 
bear  the  designation  of  the  branch  of 
the  Army  with  which  associated. 

(b)  Units  of  the  junior  division, 
ROTC,  will  be  designated  a  junior  unit. 

§  562.22  Conditions  of  enrollment  in 
specific  course.  *  *  * 

(b)  For  advanced  course,  senior  divi¬ 
sion.  *  *  * 

(1)  Academic  requirements.  *  *  * 

(i)  Applicants  for  admission  in  the 
advanced  course  of  the  following  techni¬ 
cal  services  must  be  enrolled  in  the  aca¬ 
demic  fields  listed  thereafter : 

(a)  Chemical  Corps.  Any  academic 
course  of  instruction  leading  to  a  degree 
in  a  scientific  or  engineering  subject, 
with  preference  for  the  chemical,  bio¬ 
logical,  physical  and  mechanical  arts 
and  sciences.  This  provision  will  not 
affect  students  currently  enrolled  in 
Chemical  Corps  units  or  students  who 
have  been  selected  for  enrollment  prior 
to  the  publication  of  this  section. 

*  •  *  •  * 

§  562.28  Programs,  content,  and  ob¬ 
jectives  of  courses.  *  *  • 

(b)  Junior  division.  The  junior  di¬ 
vision,  ROTC,  will  consist  of  the  junior 
course  only  and  will  be  conducted  in 
whole  at  class  HS  institutions,  and  may 
be  conducted  in  whole  or  in  part  at  class 
MJC  and  class  MI  institutions  with  De¬ 
partment  of  the  Army  approval.  While 
it  is  not  contemplated  that  officers  of  the 
Reserve  component  will  be  procured 
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without  additional  training  from  insti¬ 
tutions  operating  on  the  preparatory 
school  level,  the  Department  of  the  Army 
will  encourage  and  continue  to  furnish 
assistance  to  students  in  the  junior  di¬ 
vision,  ROTC,  in  high  schools  and  other 
secondary  schools  prior  to  their  under¬ 
taking  further  military  training. 

(1)  Military  training  at  a  class  HS 
institution  will  comprise  a  3-year  course 
of  theoretical  and  practical  instruction, 
consisting  of  3  hours  per  week. 

(2)  The  junior  course  will  be  approxi¬ 
mately  equivalent  in  scope  to  the  first 
year  of  the  basic  course,  senior  division, 
ROTC,  and  will  entitle  the  student,  upon 
transfer,  to  such  credit  as  may  be  de¬ 
termined  by  the  professor  of  military 
science  and  tactics  and  the  head  of  the 
institution  concerned. 

(3)  The  Department  of  the  Army  will 
continue  to  encourage  the  holding  of 
summer  camps  by  units  of  the  junior 
division,  ROTC,  provided  the  camps  are 
held  without  expense  to  the  Government. 

§  562.29  Curtailment  of  compression 
of  courses,  (a)  There  is  no  authority 
under  the  law7  to  compress  the  basic 
course  into  less  than  two  academic  years. 
The  term  “academic  year"  as  used  in 
this  section  wrill  be  defined  for  the  De¬ 
partment  of  Military  Science  and  Tac¬ 
tics  on  the  same  basis  as  the  academic 
departments  of  the  institution  con¬ 
cerned;  that  is,  when  the  institution 
operates  on  an  accelerated  basis  with 
regard  to  all  or  part  of  its  students  with 
such  accelerated  basis  allowing  more 
than  twro  semesters  or  three  quarters  of 
academic  w7ork  to  be  completed  in  one 
calendar  year,  those  students  who  are 
completing  their  academic  work  on  this 
accelerated  basis  will  be  permitted  to 
progress  in  their  military  courses  at  the 
same  rate,  subject  to  the  following 
conditions : 

(1)  The  arrangement  must  be  ap¬ 
proved  by  the  institutional  authorities 
and  the  army  commander. 

(2)  No  reduction  in  the  scope  and 
content  of  the  ROTC  course  will  be  per¬ 
mitted. 

(b)  The  professor  of  military  science 
and  tactics  with  the  approval  of  the  head 
of  the  institution  concerned  is  author¬ 
ized  to  approve  applications  for  the  cur¬ 
tailment  of  the  advanced  course  when 
all  of  the  following  conditions  exist: 

(1)  Student  will  be  eligible  for  gradu¬ 
ation  from  the  institution  before  he  can 
complete  the  advanced  course. 

(2 )  Student  agrees  to  complete  all  pre¬ 
scribed  subjects  of  the  advanced  course 
program  of  instruction  without  reduction 
in  scope  or  content,  and  subject  to  writ¬ 
ten  examinations  in  all  subjects. 

(3)  Student  agrees  to  attend  the  pre¬ 
scribed  advanced  course  camp. 

(4)  Professor  of  military  science  and 
tactics  believes  the  student  possesses 
exceptional  aptitude  for  leadership  and 
capacity  for  completing  the  course  in 
the  time  available. 

(c)  The  professor  of  military  science 
and  tactics  with  the  approval  of  the  head 
of  the  institution  concerned  is  author¬ 
ized  to  approve  requests  for  the  enroll¬ 
ment  of  sophomore  students  in  MS  I 
course  and  subsequent  concurrent  en¬ 
rollment  in  MS  II  and  MS  III  courses 


during  their  junior  year  to  the  following 
conditions: 

(1)  During  the  year  of  concurrent 
training  in  MS  II  and  MS  III,  the  stu¬ 
dent  will  be  paid  no  subsistence  and  will 
utilize  the  uniform  provided  for  basic 
course  students,  and  will  be  carried  on 
the  rolls  as  a  basic  course  student. 

(2)  Upon  completion  of  his  junior 
year  and  MS  II  and  MS  III,  the  student 
will  be  permitted  to  sign  a  contract,  be 
issued  an  advanced  course  uniform,  and 
will  receive  commutation  of  subsistence, 
only  while  pursuing  the  MS  IV  course. 

(d)  The  granting  of  authority  for  a 
curtailment  of  the  advanced  course  will 
not  be  construed  as  a  waiver  for  other 
conditions  of  noneligibility  which  would 
preclude  enrollment  in  the  course  or 
which  would  preclude  appointment  as  a 
commissioned  officer  in  a  component  of 
the  Army. 

(e)  A  curtailment  of  the  course  will 
not  be  authorized  in  the  case  of  any  stu¬ 
dent  eligible  for  enrollment  in  the  ad¬ 
vanced  course  two  or  more  years  prior  to 
the  date  of  his  graduation  from  the  in¬ 
stitution. 

§  562.37  Courses  of  instruction.  Sub¬ 
ject  and  outlines  of  courses  of  study  for 
ROTC  training  are  prescribed  by  the 
Department  of  the  Army  and  are  pub¬ 
lished  in  the  145-series  of  the  Army 
training  programs  of  instructions. 

[AR  145-350,  Oct.  31,  1952]  (R.  S.  161;  5 

U.  S.  C.  22.  Interpret  or  apply  39  Stat.  191, 
as  amended,  sec.  34,  44  Stat.  778;  10  U.  S.  C. 
354,  381-388,  441) 

IsealI  Wm.  E.  Bergin, 

Major  General.  U.  S.  Army, 

The  Adjutant  General. 

[F.  R.  Doc.  52-12499;  Filed,  Nov.  24,  1952; 
8:45  a.  m.] 


Chapter  VII — Deportment  of  the 
Air  Force 

Subchapter  J — Procurement  Procedures 

Part  1013 — Inspection  and  Acceptance 

Part  1013  is  added  to  Subchapter  J  as 
follows: 

Sec. 

1013.001  Scope  of  part. 

1013.002  General  policy. 

1013.003  Inspection  requirements. 

1013.004  Points  of  Inspection. 

1013.005  Responsibility  for  inspection. 
1013.006  Acceptance. 

1013.007  Single  department  procurement. 
1013.008  Contract  provisions. 

1013.009  Inspection  interchange  agreements 
1013.010  Inspection  for  other  Government 
agencies. 

Authority:  !§  1013.001  to  1013.010  Issued 
under  R.  S.  161,  Sec.  202,  61  Stat.  500,  as 
amended;  5  U.  S.  C.  22,  171a.  Interpret  or 
apply  62  Stat.  21;  41  U.  S.  C.  151-161. 
Derivation:  Sec.  XIV,  AFM  70-6. 

§  1013.001  Scope  of  part.  This  part 
implements  the  provisions  of  Part  413  of 
this  title,  and  sets  forth  the  procedures 
pertaining  to  the  inspection  and  accept¬ 
ance  of  supplies  and  services  by  the  De¬ 
partment  of  the  Air  Force.  Nothing  in 
this  part  will  be  construed  as  waiving 
compliance  with  Part  413  of  this  title. 

§  1013.002  General  policy — (a)  Sup¬ 
plies  and  services.  All  supplies  and  serv¬ 
ices  procured  by  the  Air  Force,  including 


supplies  which  are  procured  in  accord¬ 
ance  with  the  provisions  of  Subpart  A  of 
Part  403  of  this  title,  “Single  Department 
Procurement,”  will  be  inspected  and  ac¬ 
cepted  in  accordance  with  the  require¬ 
ments  of  this  part.  Inspection  will  be 
conducted  only  when  a  bona  fide  contract 
exists,  or  w7hen  there  is  reasonable  as¬ 
surance  that  supplies  so  inspected  w  ill  be 
reserved  for  delivery  on  Air  Force  or 
other  military  contracts. 

(b)  Quality  control  policy.  Conform¬ 
ance  with  contractual  requirements  of 
supplies  presented  to  the  Air  Force  will 
be  determined  on  the  basis  of  objective 
quality  evidence.  Such  evidence  will  be 
obtained  by  the  contractor  and  will  be 
evaluated  and  verified  by  the  Air  Force 
quality  control  representative  exercising 
surveillance  over  the  contractor’s  facil¬ 
ity.  Evidence  may  also  be  obtained  in¬ 
dependently  by  Air  Force  quality  control 
personnel.  Product  inspection  by  Air 
Force  quality  control  personnel  will  be 
used  to  the  extent  necessary  to  verify 
evidence  of  quality  submitted  by  the  con¬ 
tractor,  or  it  may  be  used  to  determine 
acceptability  of  supplies  on  an  individual 
or  lot  basis.  The  amount  of  evidence  ob¬ 
tained  or  verified  through  product  in¬ 
spection  by  Air  Force  quality  control 
personnel  will  depend  on  the  nature  and 
intended  use  of  the  product  and  the 
effectiveness  of  the  contractor’s  control 
over  quality. 

§  1013.003  Inspection  requirements. 
In  accordance  with  applicable  directives. 
Air  Materiel  Command  will  establish  in¬ 
spection  requirements  sufficient  to  de¬ 
termine  the  acceptability  of  supplies  and 
services  presented  to  the  Air  Force,  The 
Air  Materiel  Command  may,  when  the 
public  interest  will  be  best  served,  pre¬ 
scribe  the  conditions  under  which  sup¬ 
plies  which  are  subject  to  Air  Force 
inspection  may  be  accepted  and  shipped 
without  such  inspection  being  performed 
in  connection  with  each  shipment. 

§  1013.004  Points  of  inspection.  The 
contracting  and  quality  control  com¬ 
ponents  of  Air  Materiel  Command  will 
collaborate  in  establishing  categories  of 
items  which  are  subject  to  either  source 
or  destination  inspection.  The  contract¬ 
ing  organization  will  also  coordinate  with 
the  quality  control  organization  any  un¬ 
usual  cases  where  special  consideration 
is  necessary  concerning  proper  place  of 
inspection.  The  inspection  facilities  of 
the  Air  Force  depots  and/or  laboratories 
will  be  utilized  to  the  extent  practicable 
in  accomplishing  inspection  or  tests 
which  cannot  otherwise  be  properly  ac¬ 
complished.  Air  Force  supply  contracts 
will  specify  the  place  or  places  at  which 
inspection  and/or  acceptance  of  the  sup¬ 
plies  are  to  be  made  by  the  Government. 

§  1013.005  Responsibility  for  inspec¬ 
tion.  The  responsibility  for  quality  con¬ 
trol  is  assigned  to  Air  Materiel  Command, 
which  will  issue  and  coordinate  detailed 
inspection  procedures.  Air  Materiel 
Command  may  further  delegate  specific 
areas  of  responsibility  to  insure  an  effec¬ 
tive  and  economical  Air  Force  quality 
control  effort. 

§  1013.006  Acceptance.  Acceptance 
as  defined  in  §  413.006  of  this  title  is  the 
responsibility  of  the  Air  Materiel  Com¬ 
mand,  which  may  authorize  proper  Gov* 
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eminent  agents  to  perforin  this  func¬ 
tion.  Acceptance  is  effected  through 
the  execution  of  the  prescribed  accept-* 
ance  documents. 

§  1013.007  Single  department  pro¬ 
curement.  Normally  Air  Force  inspec¬ 
tion  procedures  will  be  used  when  inspec¬ 
tion  is  performed  by  the  Air  Force  on 
supplies  being  procured  for  delivery  to 
another  service. 

§  1013.008  Contract  provisions.  Any 
change  to  the  standard  clauses  set  forth 
in  Part  406  of  this  title  will  be  coordi¬ 
nated  with  the  organization  responsible 
for  performing  the  inspection  and/or 
acceptance  and  will  be  made  in  accord¬ 
ance  with  §  1000.109  of  this  chapter. 

§  1013.009  Inspection  interchange 
agreements.  Interchange  agreements 
may  be  extended  to  foreign  government 
agencies  where  procurements  are  being 
made  by  the  Air  Force  in  countries  where 
suitable  inspection  practices  have  beep 
established. 

§  1013.010  Inspection  for  other  Gov¬ 
ernment  agencies.  “Other  Government 
agencies”  are  construed  to  mean  U.  S. 
agencies  other  than  military.  Air  Force 
.  pection  may  be -performed  for  other 
Government  agencies  when  such  inspec¬ 
tion  would  not  unduly  affect  military  in¬ 
spection  operations  and  the  cost  of  such 
inspection  can  be  defrayed  on  a  reim¬ 
bursement-in-kind  basis. 

[seal]  K.  E.  Thiebaud, 

Colonel,  U»  S.  Air  Force, 

Air  Adjutant  General. 

IF.  R.  Doc.  52-12509;  Filed,  Nov.  24.  1952; 

8:45  a.  m.] 


TITLE  32A— NATIONAL  DEFENSE, 
APPENDIX 

Chapter  III — Office  of  Price  Stabiliza¬ 
tion,  Economic  Stabilization  Agency 

[Celling  Price  Regulation  14,  Amdt  l7] 

CPR  14 — Ceiling  Prices  of  Certain 
Foods  Sold  At  Wholesale 

REVISION  OF  TABLE  A  AND  COMMODITY 
GROUP  DEFINITIONS 

Pursuant  to  the  Defense  Production 
Act  of  1950  (Pub.  Law  774,  81st  Cong.), 
as  amended,  Executive  Order  10161  (15 
F.  R.  6105),  and  Economic  Stabilization 
Agency  General  Order  No.  2  (16  F.  R. 
738),  this  Amendment  17  to  Ceiling  Price 
Regulation  14  is  hereby  issued. 

STATEMENT  OF  CONSIDERATIONS 

This  amendment  revises  and  brings  up 
to  date  Table  A  and  the  commodity  group 
definitions  in  CPR  14  in  order  to  conform 
with  General  Overriding  Regulation  7, 
Revision  1.  The  amendment  also  makes 
certain  other  minor  corrections  and  clar¬ 
ifications  in  Table  A  and  in  the  commod¬ 
ity  group  definitions. 

General  Overriding  Regulation  7,  Re¬ 
vision  1,  decontrolled  a  number  of  food 
products  as  insignificant  in  the  cost  of 
living  or  as  removed  from  price  control 
by  the  Harrison  Amendment  which 
exempted  fruits  and  vegetables  in  fresh 
or  processed  form  from  price  control. 
Many  of  these  food  products  had  pre¬ 
viously  been  covered  by  CPR  14  but,  be¬ 


cause  of  the  nature  of  a  general  over¬ 
riding  regulation,  were  in  effect  removed 
from  the  ceiling  price  regulation  even 
though  they  had  not  been  deleted  by 
formal  amendment.  However,  in  order 
to  avoid  confusion  and  misunderstand¬ 
ing,  the  table  and  commodity  group  defi¬ 
nitions  of  CPR  14  are  revised  by  the 
present  action  to  conform  with  GOR  7, 
Revision  1.  Although  it  has  been  neces¬ 
sary  (in  order  to  effectuate  certain  ad¬ 
justment  provisions)  to  list  certain  com¬ 
modity  group  headings  of  fruits  or  vege¬ 
tables  even  where  no  items  in  the  listed 
commodity  grouping  remain  under  con¬ 
trol,  it  is  thought  that  none  of  the  com¬ 
modities  decontrolled  by  GOR  7  now  re¬ 
mains  listed  as  controlled  by  CPR  14. 
Except  for  minor  corrections  and  clari¬ 
fications  the  revised  table  and  commod¬ 
ity  group  definitions  contain  no  substan¬ 


tive  changes  not  already  made  through 
the  overriding  effect  of  GOR  7,  Revi¬ 
sion  1. 

In  view  of  the  nature  of  this  amend¬ 
ment,  special  circumstances  have  ren¬ 
dered  consultation  with  industry  repre¬ 
sentatives,  including  trade  association 
representatives,  impractical.  In  the 
judgment  of  the  Director  the  provisions 
of  this  amendment  are  generally  fair 
and  equitable,  are  necessary  to  effectu¬ 
ate  the  purposes  of  Title  IV  of  the  De¬ 
fense  Production  Act  of  1950,  as  amend¬ 
ed,  and  comply  with  all  the  applicable 
standards  of  that  act. 

AMENDATORY  PROVISIONS 

Ceiling  Price  Regulation  14  is  amend¬ 
ed  in  the  following  respects. 

1.  Section  35,  paragraph  (a) ,  Table  A, 
is  revised  to  read  as  follows: 


Table  A— Makeup  Figures  to  be  Used  by  Wholesalers  in  Figuring  Ceiling  Prices  for  Items  Covered 

by  Tins  Regulation  by  Commodities 

[Figures  to  be  multiplied  by  net  cost) 


Class  1 

Class  2 

Class  3 

Class  4 

Food  Commodities 

Retailer- 

owned 

coopera¬ 

tives 

Cash  and 
carry 

Service 

and 

delivery 

Institu¬ 

tional 

1.  Baby  foods . . 

•.  1.00 
1.035 
1.07 

1.085 

1.00 

1.135 

1.  08 

1.185 
1. 13 

2.  Cereals,  breakfast .  _ _ _  _ . _ _ _ 

3.  Cocoa,  chocolate,  and  cereal  drink  preparations... . 

1.085 

1. 125 

1. 175 

4.  Coffee .  .  _ . . .  ...’. . . . 

.  1. 055 

1.11 

1.005 

1.15 

1.085 

1.09 

1.20 

1. 12 

1.14 

1.25 

1. 165 

5.  Cookies,  crackers,  toast  and  crumbs . . . 

6.  Corn  meal,  hominy  and  flour  mixes . 

1.055 

7.  Dog  and  cat  foods . 

1.06 

1.09 

1. 105 

1. 15 

8.  Fish,  processed . . . . 

1. 095 
1.07 

1  24 

1.13 

1.075 

1.24 

1.155 

1. 19 

1.24 

1.15 

1.29 

1.23 

9.  Flour" . 

1.10 

1.24 

1. 18 

10.  Frozen  foods... . . . . . . . 

11.  Fruits,  berries  and  fruit  juices  (canned)  except  fruit  cocktail, 
pineapple,  peaches  and  pears . . . 

1.105 

12.  Fruit  cocktail,  pineapple,  beaches  and  pears  (canned)  except 
juices1 . 

13.  Fruits,  dried  and  dehydrated’ . . 

14.  Gelatin  and  pudding  mixtures . . . . 

1.00 

1.07 

1. 105 

1.155 

15.  Jams,  jellies,  preserves,  honey  and  peanut  butter . 

1.  115 

1. 14 

1. 19 

1.24 

lti.  Lard,  pure . . 

1 . 035 

1.035 

1.075 

1. 125 

17.  Macaroni  and  spaghetti  products . . . 

1.09 

1.115 

1.15 

1.20 

18.  Mayonnaise  and  salad  dressing . . . . . 

1. 08 

1.12 

1.16 

1.21 

19.  Meat,  canned . . . . . . . . . 

1.055 

1.08 

1. 10 

1. 15 

20.  Milk,  canned . . 

1.035 

1.035 

1.045 

1.  095 

21.  Oils,  cooking  and  salad . 

1.07 

1.075 

1. 10 

1.15 

22.  Oleomargarine . . . . . . 

1.045 

1.085 

1. 14 

1. 19 

23.  Pickles  and  relishes  ’ . . . . 

24.  Rice . . 

1.075 

1. 095 

1. 13 

1. 18 

25.  Shortening,  hydrogenated . 

1.045 

1.045 

1.06 

1.06 

2*1.  Shortening,  other . . . . . . . 

1.045 

1.045 

1.06 

1.06 

27.  Soups,  canned  . . . 

1.045 

1.07 

1.09 

1. 14 

28.  Soups,  dehydrated . . . . . . 

1.06 

1. 105 

1. 13 

1.  18 

29.  Spices . . . . 

1. 15 

1.27 

1.28 

1.33 

30.  Syrups . . . . . 

1.07 

1. 10 

1. 115 

1. 165 

31.  Tea/ . . 

1.06 

1.095 

1. 115 

1. 165 

32.  Vegetables  and  vegetable  juices  (canned)  except  com,  green 
l>eans,  tomatoes  and  tomato  juice.  _  _ 

1.07 

1.14 

1.20 

1.25 

33.  Corn,  green  beans,  peas,  tomatoes  and  tomato  juice  (canned)’. 

34.  Vegetables,  dried  and  dehydrated' . . . . 

* 

35.  Vinegar _  ..  . . ...I . . . . . . . 

1.12 

1. 16 

1.23 

1.28 

30.  Miscellaneous  foods . . . 

1.11 

1.15 

1.20 

1.25 

’All  commodities  in  this  category  are  excluded  from  price  control. 


2.  Section  35,  paragraphs  (b),  (c)  and  (d)  are  revised  to  read  as  follows: 


(b)  Commodity  definitions.  These  defini¬ 
tions  apnly  to  both  domestic  and  im¬ 
ported  items 

(c)  Commodities  excluded  from  this 
regulation,  but  subject  to  OCPR 
or  other  applicable  regulations 

(d)  Commodities  excluded  from  price 
control  at  wholesale  and  retail 

(1)  “Baby  foods"  means  baby”  or 
“junior”  cereals,  fruits,  vegetables, 
meats,  puddings,  soups  and  mixtures 
thereof,  packed  in  hermetically  sealed 
containers. 

(1)  “Baby  foods". 

Excluded  are: 

Dry  baby  cereals. 

(1)  “  Baby  foods". 

Excluded  are: 

Fruits,  vegetables  (including 
creamed  vegetables) ,  and 
their  juices,  and  combina¬ 
tions  of  fruits,  vegetables,  or 
their  juices,  with  no  other 
Ingredients  added  except 
water  sufficient  for  prepara¬ 
tion,  salt  or  sugar.  Soups 
are  not  within  this  exclusion. 

(2)  “Cereals,  breakfast"  means  cereal  Items 
commonly  used  as  breakfast  foods,  both 
uncooked  and  ready-to-eat  types  includ¬ 
ing,  but  not  limited  to,  bran  flakes, 
farina,  popped  rice,  and  rolled  oats. 
Not  included  in  this  definition  are  bar¬ 
ley.  corn  meal,  com  grits,  hominy  grits 
and  flakes,  rice  and  wheat  bran  flour. 

(2)  “Cereals,  breakfast". 

Excluded  arc: 

Steel  cut  oat3. 

(2)  “Cereals,  breakfast”. 

Excluded  are: 

Wheat  germ  and  imported 
“cere  P breakfast”  if  im¬ 
ported  in  consumer  size  con¬ 
tainers. 
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[Celling  Price  Regulation  15,  Amdt.  20] 

CPR  15 — Ceiling  Prices  of  Certain 

Foods  Sold  at  Retail  in  Groups  3  and  4 

Stores 

REVISION  OF  TABLES  A  AND  B  AND  COMMODITY 

groups  definitions  ;  UNIT  rule  for  baby 

FOOD 

Pursuant  to  the  Defense  Production 
Act  of  1950,  as  amended,  Executive  Order 
10161,  and  Economic  Stabilization  Agen¬ 
cy  Genera]  Order  No.  2,  this  Amendment 
20  to  Ceiling  Price  Regulation  15  is  here¬ 
by  issued. 

STATEMENT  OF  CONSIDERATIONS 

This  statment  of  considerations  covers 
Amendment  20  to  Ceiling  Price  Regula¬ 
tion  15  and  Amendment  20  to  Ceiling 
Price  Regulation  16.  These  amendments 
revise  and  bring  up  to  date  Tables  A 
and  B  and  the  commodity  group  defini¬ 
tions  in  CPR’s  15  and  16  in  order  to  con¬ 
form  with  General  Overriding  Regula¬ 
tion  7,  Revision  1.  The  amendments  also 
make  certain  other  minor  corrections 
and  clarifications  in  Tables  A  and  B  and 
in  the  commodity  group  definitions.  Fi¬ 
nally,  the  amendments  require  retailers 
to  revert  to  the  single  unit  basis  of  es¬ 
tablishing  ceiling  prices  for  baby  food 
in  cans. 

General  Overriding  Regulation  7,  Re¬ 
vision  1,  decontrolled  a  number  of  food 
products  as  insignificant  in  the  cost  of 
living  or  as  removed  from  price  control 
by  the  Harrison  Amendment  which 
exempted  fruits  and  vegetables  in  fresh 
or  processed  form  from  price  control. 
Many  of  these  food  products  had  pre¬ 
viously  been  covered  by  CPR’s  15  and 
16  but,  because  of  the  nature  of  a  gen¬ 
eral  overriding  regulation,  were  in  effect 
removed  from  the  ceiling  price  regula¬ 
tions  even  though  they  had  not  been 
deleted  by  formal  amendment.  How¬ 
ever,  in  order  to  avoid  confusion  and 
misunderstanding,  the  tables  and  com¬ 
modity  group  definitions  of  CPR’s  15  and 
16  are  revised  by  the  present  action  to 
conform  with  GOR  7,  Revision  1.  Al¬ 
though  it  has  been  necessary  (in  order 
to  effectuate  certain  adjustment  pro¬ 
visions)  to  list  certain  commodity  group 
headings  of  fruits  or  vegetables  even 
where  no  items  in  the  listed  commodity 
grouping  remain  under  control,  it  is 
thought  that  none  of  the  commodities 
decontrolled  by  GOR  7  now  remains 
listed  as  controlled  by  CPR’s  15  and  16. 
Except  for  minor  corrections  and  clari¬ 
fications  the  revised  tables  and  commod¬ 
ity  group  definitions  contain  no  sub¬ 
stantive  changes  not  already  made 
through  the  overriding  effect  of  GOR  7, 
Revision  1. 

No.  231 


These  amendments  also  return  baby 
foods  to  the  single  unit  pricing  provi¬ 
sions  of  CPR’s  15  and  16.  Recently  OPS 
determined  that  manufacturers  of  baby 
food  were  entitled  to  adjustments  under 
the  OPS  industry  earnings  standard  and, 
accordingly,  issued  Supplementary  Reg¬ 
ulation  107  to  the  General  Ceiling  Price 
Regulation.  However,  after  a  short  time 
it  was  shown  by  the  manufacturers  that 
if  they  realized  the  earnings  standard 
increases  permitted  under  SR  107  the 
result  would  be  a  reduction  in  the  mar¬ 
gins  of  retailers  selling  canned  baby 
food.  Therefore,  Amendments  18  to 
CPR’s  15  and  16  were  issued  to  prevent 
a  margin  squeeze  on  the  retailers  by  pro¬ 
viding  a  means  for  retailers  to  establish 
a  unit  ceiling  price  on  three  cans  of  baby 
food  instead  of  on  the  single  unit  basis 
otherwise  provided  in  the  regulations. 

It  now  appears,  however,  that  since 
the  manufacturers  have  decided  not  to 
take  the  permitted  increases,  the  result 
of  the  operation  of  the  multiple  unit  rule 
authorized  by  Amendments  18  has  been 
an  unwarranted  increase  in  retail  mark¬ 
ups.  To  continue  Amendments  18  in 
effect  is  not  only  unnecessary  to  prevent 
a  squeeze  but  also  would  result  in  un¬ 
justifiably  higher  ceiling  prices  to  con¬ 
sumers  and,  therefore,  these  amend¬ 
ments  remove  from  CPR’s  15  and  16  the 
provisions  for  multiple  unit  pricing  of 
baby  foods.  However,  if  a  retail  prob¬ 
lem  on  baby  food  does  develop  in  the 
future,  the  matter  will  be  given  further 
consideration  at  such  time  in  the  light 
of  the  retail  markups  then  in  effect. 

In  view  of  the  nature  of  these  amend¬ 
ments  special  circumstances  have  ren¬ 
dered  consultation  with  industry  repre¬ 
sentatives,  including  trade  association 
representatives,  impractical.  In  the 
judgment  of  the  Director  the  provisions 
of  these  amendments  are  generally  fair 
and  equitable,  are  necessary  to  effectuate 
the  purposes  of  Title  IV  of  the  Defense 
Production  Act  of  1950,  as  amended,  and 
comply  with  all  the  applicable  standards 
of  that  Act. 

AMENDATORY  PROVISIONS 

Ceiling  Price  Regulation  15  is  amend¬ 
ed  in  the  following  respects: 

1.  Paragraph  (a)  of  section  4  is  re¬ 
vised  by  deleting  subparagraph  (3)  and 
by  redesignating  present  subparagraph 
(4),  (5)  and  (6)  as  (3),  (4)  and  (5),  re¬ 
spectively. 

2.  Paragraph  (c)  of  section  4  is  revised 
by  deleting  subparagraph  (2). 

3.  Section  10  is  revised  by  deleting  the 
second  sentence. 

4.  Section  37  is  revised  to  read  as  fol¬ 
lows: 


Sec.  37.  Table  of  markups  jDr  “ dry 
groceries”  ( Table  A) — (a)  Table  A — 
Markups  over  "net  cost ”  allowed  to 
Groups  3  and  4  retailers  for  dry  gro¬ 
ceries  covered  by  this  regulation  by  com¬ 
modities. 

Table  A— Markups  Over  “Net  Cost”  Allowed  to 
Group  3  and  Group  4  Retailers  for  Dry  Gro¬ 
ceries  Covered  by  This  Regulation  by  Com¬ 
modities 


Food  Commodities 

Allowed 
over  n 

Group  3, 
retailer 
other 
than  in¬ 
depend¬ 
ent  with 
annual 
volume 
under 
$375,000 

markups 
et  cost 

Group  4, 
any  re¬ 
tailer 
with 
annual 
volume  of 
$375,000 
or  more 

Percent 

Percent 

1.  Baby  foods . . 

18 

16 

2.  Cereals,  breakfast _ 

20 

18 

3.  Cocoa,  chocolate  and  cereal 

drink  preparations. . . . 

22 

21 

4.  Coflee. . 

12 

11 

4a.  Coffee  concentrates . 

16 

15 

6.  Cookies,  toast  and  crumbs . 

30 

30 

5a.  Crackers . . 

25 

25 

6.  Corn  meal,  hominy  and  flour 

mixes . . 

25 

21 

7.  Dog  and  cat  foods . 

2-1 

24 

8.  Fish,  processed . . 

25 

25 

8a.  Salmon  and  tuna,  processed.. 

21 

21 

9.  Flour,  packaged  (5-pound 

containers  or  less) . . . . 

23 

17 

9a.  Flour . 

20 

14 

10.  Frozen  foods. . . 

30 

30 

11.  Fruits,  berries  and  fruit  juices 

(canned)  except  fruit  cock- 

tail,  pineapple,  peaches  and 

pears . 

30 

30 

12.  Fruit  cocktail,  pineapple, 

peaches  and  pears  (canned) 

except  juices  *  . . .  — 

13.  Fruits,  dried  and  dehydrated  *. 

14.  Gelatin  and  pudding  mixtures. 

23 

18 

15.  Jams,  jellies,  preserves,  and 

honey . . 

35 

35 

15a.  Peanut  butter . 

31 

31 

16.  Lard,  pure . . . . 

17 

15 

17.  Macaroni  and  spaghetti  prod- 

ucts . 

27 

26 

18.  Mavonnaise  and  salad  dress- 

ing . . 

22 

22 

19.  Meat,  canned  - .  . 

23 

22 

19a.  Luncheon  meats . . 

19 

18 

20.  Milk,  canned . . 

10 

9 

21.  Oils,  cooking  and  salad . 

24 

16 

22.  Oleomargarine . . 

18 

18 

23.  Pickles  and  relishes  1 . 

24.  Rice  _ _ _ _ 

24 

20 

25.  Shortening,  hydrogenated . 

9 

9 

26.  Shortening,  other . 

17 

13 

27.  Soups,  canned . 

19 

19 

28.  Soups,  dehydrated . 

31 

27 

29.  Spices . 

46 

46 

30.  Syrups . . . 

24 

21 

31.  Tea  .  .. 

25 

25 

32.  Vegetables  and  vegetable  juices 

(canned)  except  corn,  green 

beans,  peas,  tomatoes  and 

tomato  juice ...  ... 

30 

30 

33.  Coni,  green  beans,  peas,  to- 

matoes  and  tomato  Juice 

34.  Vegetables,  dried  and  dehy- 

35.  Vinegar . 

34 

33 

36.  Miscellaneous  foods. . 

35 

35 

•  All  commodities  In  this  category  are  excluded  from 
price  control. 
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RULES  AND  REGULATIONS 


6.  Paragraph  (b)  of  section  39  is  re¬ 
vised  by  changing  the  third  sentence  of 
the  third  undesignated  paragraph  to 
read  as  follows:  ‘“Net  cost  per  unit* 
means,  in  the  case  of  dry  groceries,  the 
‘net  cost’  of  a  single  unit  (one  can,  one 
jar,  etc.).” 

(Sec.  704,  64  Stat.  816.  as  amended;  50  U.  S.  C. 
App.  Sup.  2154) 

Effective  date.  This  amendment  is  ef¬ 
fective  November  24,  1952. 

Joseph  H.  Freehill, 
Acting  Director  of  Price  Stabilization. 

November  21,  1952. 

|  F.  R.  Doc.  52-12545;  Filed,  Nov.  21,  1952; 
12:41  p.  m.) 


[Ceiling  Price  Regulation  16,  Amdt.  20] 

CPR  16 — Ceiling  Prices  of  Certain 
Foods  Sold  at  Retail  in  Group  1  and 
2  Stores 

REVISION  OF  TABLES  A  AND  B  AND  COMMODITY 
GROUP  DEFINITIONS;  UNIT  RULE  FOR  BABY 
FOOD 

Pursuant  to  the  Defense  Production 
Act  of  1950,  as  amended.  Executive  Order 
10161,  and  Economic  Stabilization  Agen¬ 
cy  General  Order  No.  2.  this  Amendment 
20  to  Ceiling  Price  Regulation  16  is 
hereby  issued. 

STATEMENT  OF  CONSIDERATIONS 

This  statement  of  considerations  cov¬ 
ers  Amendment  20  to  Ceiling  Price  Reg¬ 
ulation  15  and  Amendment  20  to  Ceil¬ 
ing  Price  Regulation  16.  These  amend¬ 
ments  revise  and  bring  up  to  date  Ta¬ 
bles  A  and  B  and  the  commodity  group 
definitions  in  CPRs  15  and  16  in  order 
to  conform  with  General  Overriding 
Regulation  7,  Revision  1.  The  amend¬ 
ments  also  make  certain  other  minor 
corrections  and  clarifications  in  Tables 
A  and  B,  and  in  the  commodity  group 
definitions.  Finally,  the  amendments  re¬ 
quire  retailers  to  revert  to  the  single  unit 
basis  of  establishing  ceiling  prices  for 
baby  food  in  cans. 

General  Overriding  Regulation  7,  Re¬ 
vision  1,  decontrolled  a  number  of  food 
products  as  insignificant  in  the  cost  of 
living  or  as  removed  from  price  control 
by  the  Harrison  Amendment  which  ex¬ 
empted  fruits  and  vegetables  in  fresh  or 
processed  form  from  price  control. 
Many  of  these  food  products  had  pre¬ 
viously  been  covered  by  CPRs  15  and  16 
but,  because  of  the  nature  of  a  general 
overriding  regulation,  were  in  effect  re¬ 
moved  from  the  ceiling  price  regulations 
even  though  they  had  not  been  deleted 
by  formal  amendment.  However,  in 
order  to  avoid  confusion  and  misunder¬ 
standing,  the  tables  and  commodity 
group  definitions  of  CPRs  15  and  16  are 
revised  by  the  present  action  to  conform 


with  GOR  7,  Revision  1.  Although  it 
has  been  necessary  (in  order  to  effec¬ 
tuate  certain  adjustment  provisions)  to 
list  certain  commodity  group  headings 
of  fruits  or  vegetables  even  where  no 
items  in  the  listed  commodity  grouping 
remain  under  control,  it  is  thought  that 
none  of  the  commodities  decontrolled  by 
GOR  7  now  remains  listed  as  controlled 
by  CPRs  15  and  16.  Except  for  minor 
corrections  and  clarifications  the  revised 
tables  and  commodity  group  definitions 
contain  no  substantive  changes  not  al¬ 
ready  made  through  the  overriding  effect 
of  GOR  7,  Revision  1. 

These  amendments  also  return  baby 
foods  to  the  single  unit  pricing  provi¬ 
sions  of  CPRs  15  and  16.  Recently  OPS 
determined  that  manufacturers  of  baby 
food  were  entitled  to  adjustments  under 
the  OPS  industry  earnings  standard  and, 
accordingly,  issued  Supplementary  Reg¬ 
ulation  107  to  the  General  Ceiling  Price 
Regulation.  However,  after  a  short  time 
it  was  shown  by  the  manufacturers  that 
if  they  realized  the  earnings  standard  in¬ 
creases  permitted  under  SR  107  the  re¬ 
sult  would  be  a  reduction  in  the  margins 
of  retailers  selling  canned  baby  food. 
Therefore,  Amendments  18  to  CPRs  15 
and  16  were  issued  to  prevent  a  margin 
squeeze  on  the  retailers  by  providing  a 
means  for  retailers  to  establish  a  unit 
ceiling  price  on  three  cans  of  baby  food 
instead  of  on  the  single  unit  basis  other¬ 
wise  provided  in  the  regulations. 

It  now  appears,  however,  that  since 
the  manufacturers  have  decided  not  to 
take  the  permitted  increases,  the  result 
of  the  operation  of  the  multiple  unit  rule 
authorized  by  Amendments  18  has  been 
an  unwarranted  increase  in  retail  mark¬ 
ups.  To  continue  Amendments  18  in  ef¬ 
fect  is  not  only  unnecessary  to  prevent 
a  squeeze  but  also  would  result  in  un¬ 
justifiably  higher  ceiling  prices  to  con¬ 
sumers  and,  therefore,  these  amend¬ 
ments  remove  from  CPRs  15  and  16  the 
provisions  for  multiple  unit  pricing  of 
baby  foods.  However,  if  a  retail  problem 
on  baby  food  does  develop  in  the  future, 
the  matter  will  be  given  further  consid¬ 
eration  at  such  time  in  the  light  of  the 
retail  markups  then  in  effect. 

In  view  of  the  nature  of  these  amend¬ 
ments,  special  circumstances  have  ren¬ 
dered  consultation  with  industry  repre¬ 
sentatives,  including  trade  association 
representatives,  impractical.  In  the 
judgment  of  the  Director  the  provisions 
of  these  amendments  are  generally  fair 
and  equitable,  are  necessary  to  effectu¬ 
ate  the  purposes  of  Title  IV  of  the  De¬ 
fense  Production  Act  of  1950,  as  amend¬ 
ed,  and  comply  with  all  the  applicable 
standards  of  that  act. 

AMENDATORY  PROVISIONS 

Ceiling  Price  Regulation  16  is  amend¬ 
ed  in  the  following  respects: 

1.  Paragraph  (a)  of  Section  4  is  re¬ 
vised  by  deleting  subparagraph  (3)  and 


by  redesignating  present  subparagraphs 
(4)  and  (5)  as  (3)  and  (4) ,  respectively. 

2.  Paragraph  (c)  of  Section  4  is  re¬ 
vised  by  deleting  subparagraph  (2). 

3.  Section  10  is  revised  by  deleting  the 
second  sentence. 

4.  Section  32  is  revised  to  read  as  fol¬ 
lows  : 

Sec.  32.  Table  of  markups  for  ‘‘dry 
groceries’ '  ( Table  A) — (a)  Table  A: 
Markups  over  “net  cost”  allowed  to 
Groups  1  and  2  retailers  for  dry  groceries 
covered  by  this  regulation  by  commodi¬ 
ties. 

Table  A— Markups  Over  “Net  Cost"  Allowed  to 
Group  l  and  Group  2  Retailers  por  Dry  Gro- 
cfkies  Covered  by  This  Regulation  by  Com¬ 
modities 


Food  commodities 

Allowed  markups 
over  net  cost  in¬ 
dependent  retail 
ers  with  annual 
volumes 

Group  1, 
under 
$75, (XX) 

Oroun  2, 
$75,(XHior 
more  but 
less  than 
$375,000 

Percent 

Percent 

1.  Rabv  foods . . 

25 

23 

2.  Cereals,  breakfast . 

24 

22 

3.  Cocoa,  chocolate  and  cereal 

drink  preparations . . 

29 

29 

4.  Coffee  . 

17 

17 

4a.  Coffee  concentrates . . 

19 

19 

5.  Cookies,  toast  and  crumbs _ 

30 

39 

5a.  Crackers . . . 

25 

25 

6.  Corn  meal,  hominy  and  Hour 

mixes . . 

29 

29 

7.  Doe  and  cat  foods . 

27 

27 

8.  Fish,  processed _ _ 

29 

29 

Ha.  Salmon  and  tuna,  processed.. 

27 

27 

9.  Flour . . . . 

27 

27 

10.  Frozen  foods _ _ _ 

30 

30 

11.  Fruits,  berries  and  fruit  juices 

(canned)  except  fruit  cock- 

tail,  pineapple,  peaches  and 

pears . 

31 

31 

12.  Fruit  cocktail,  pineapple. 

peaches  and  i>ears  (canned) 

except  juices  1 . .  . 

13.  Fruitsj  dried  and  dehydrated  • 

14.  Gelatin  and  pudding  mixtures. 

28 

25 

15.  Jams,  jellies,  preserves  and 

honey . . 

36 

36 

15a.  Peanut  butter . 

32 

32 

16.  Lard,  pure . . . . 

20 

18 

17.  Macaroni  and  spaghetti  prod- 

ucts _ _ _ _ _ 

32 

32 

18.  Mayonnaise  and  salad  dress- 

iiip . 

24 

24 

19.  Meat,  canned . 

25 

25 

19a.  Luncheon  meats . 

21 

21 

20.  Milk,  canned . . . 

20 

20 

21.  Oils,  cooking  and  salad . 

28 

28 

22.  Oleomargarine . . . 

20 

18 

23.  Pickles  and  relishes  * . . 

24.  Rice. . . . . . . . 

28 

28 

25.  Shortening,  hvdrogenated . 

9 

9 

20.  Shortening,  other . 

18 

18 

27.  Soups,  canned... . 

27 

26 

28.  Soups,  dehydrated . 

34 

34 

29.  Spices . 

46 

46 

30.  Syrups . 

28 

28 

31.  Tea . . 

26 

26 

32.  Vegetables  and  vegetable 

juices  (canned)  except  corn, 

green  beans,  peas,  tomatoes 

and  tomato  juice . 

32 

32 

33.  Com,  green  beans,  peas,  to- 

matoes  and  tomato  juice 

34.  Vegetables,  dried  and  dchy- 

35.  Vinegar . . . 

39 

37 

36.  Miscellaneous  foods . 

40 

40 

1  All  commodities  in  this  category  are  excluded  from 
price  control. 
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[General  Ceiling  Price  Regulation,  Amdt.  13 
to  Supplementary  Regulation  13  ] 

GCPR,  SR  13 — Coke,  Coal  Chemicals 
and  Coke  Oven  Gas 

ADJUSTMENTS  OF  CEILING  PRICES,  BY-PROD¬ 
UCT  OVEN  COKE,  COAL  CHEMICALS  AND 

GAS 

Pursuant  to  the  Defense  Production 
Act  of  1950,  as  amended,  Executive 
Order  10161,  and  Economic  Stabilization 
Agency  General  Order  No.  2,  this 
Amendment  13  to  Supplementary  Regu¬ 
lation  13  to  the  General  Ceiling  Price 
Regulation  is  hereby  issued. 

STATEMENT  OF  CONSIDERATIONS 

This  amendment  to  Supplementary 
Regulation  13  to  the  General  Ceiling 
Price  Regulation  authorizes  an  increase 
averaging  3.75  percent  of  ceiling  prices 
of  coke  and  coal  chemicals  produced  in 
by-product  coke  oven  operations  and  in 
addition  permits  a  pass-through  by  each 
producer  of  such  products  of  the  actual 
amount  of  his  increase  in  the  delivered 
cost  of  coal.  Adjustments  in  the  ceiling 
prices  of  coke  are  permitted  retroactive 
to  September  29,  1952. 

At  the  request  of  representatives  of 
the  by-product  coke  oven  industry,  the 
Office  of  Price  Stabilization  has  com¬ 
pleted  a  survey  to  determine  whether  the 
industry  is  qualified  for  an  increase  in 
its  ceiling  prices  under  the  Industry 
Earnings  Standard.  In  accordance  with 
the  requirements  of  this  Standard,  earn¬ 
ings  data  were  obtained  from  a  repre¬ 
sentative  group  of  companies  in  the  in¬ 
dustry  for  the  years  1946  through  1949, 
and  for  the  first  nine  months  of  1952. 
The  price  adjustment  provided  for  by 
this  amendment  is  based  upon  a  com¬ 
parison  of  the  current  earnings  position 
of  the  companies  surveyed  with  their 
earnings  recomputed  to  85  percent  of 
earnings  in  the  best  three  out  of  four 
years  in  the  1946-49  period.  Owing  to 
complications  presented  by  the  integra¬ 
tion  of  coke  oven  operations  with  such 
activities  as  coal  mining,  steel,  pig  iron 
production,  gas  utility  and  chemical 
operations  and  the  difficulty  of  obtain¬ 
ing  net  worth  figures,  and  information 
available  to  the  Office  of  Price  Stabil¬ 
ization  indicating  the  probability  that 
net  worth  has  increased,  this  Office  de¬ 
cided  to  dispense  with  figures  on  net 
worth  to  avoid  undue  delay  in  comple¬ 
tion  of  the  survey. 

A  comparison  of  the  earnings  data  in¬ 
dicated  that  the  industry’s  earnings  are 
below  the  minimum  required  by  the  In¬ 
dustry  Earnings  Standard  as  a  result  of 
increases  in  coal  costs,  freight  rates, 
wages,  other  costs  and  expenses,  to  the 
extent  that  an  average  increase  of  3.75 
percent  in  ceiling  prices  is  required. 
Since  the  amount  of  this  increase  will 
serve  only  to  bring  the  industry  up  to 
the  level  of  earnings  found  to  be  re¬ 
quired  under  the  Earnings  Standard,  it 
is  further  necessary  to  provide  for  re¬ 
covery  of  higher  coal  costs  resulting  from 
the  mine  labor  contracts  which  have  re¬ 
cently  been  concluded.  As  the  exact 
amount  of  such  higher  costs  cannot  now 
be  determined,  this  amendment  permits 
each  company  to  compute  its  own  in¬ 


crease  in  cost  and  to  adjust  its  ceiling 
prices  accordingly. 

The  output  of  the  industry  consists  of 
a  number  of  co-products:  coke  (of 
various  qualities  and  uses) ,  coal  tar, 
ammonia  (generally  processed  to  sulfate 
of  ammonia),  gas,  and  light  oil  being 
the  principal  items.  While  to  some  ex¬ 
tent  coke  oven  operations  are  control¬ 
lable,  the  nature  of  the  operations  is 
such  that  significant  variations  in  the 
output  of  any  one  co-product  is  .not 
possible.  In  contrast,  the  demand  for 
any  one  or  more  products  may  vary  ap¬ 
preciably  without  corresponding  change 
in  the  demand  for  the  remainder,  due 
to  the  great  diversity  of  the  uses  to 
which  coke  oven  products  are  put. 

Although  the  by-product  coking  opera¬ 
tions  convert  a  ton  of  coal  into  approxi¬ 
mately  70  percent  (both  in  value  and  in 
quantity)  of  coke  and  30  percent  coal 
chemicals,  it  was  found  that  actual  “open 
market  sales”  of  such  products  do  not 
reflect  this  percentage  distribution. 
While  granting  relief  to  the  industry,  the 
Agency  did  not  consider  it  proper  that 
any  producer  should  be  allowed  to  place 
a  greater  portion  of  his  increased  cost 
on  his  open-market  sales  than  they  bore 
to  the  total  production.  In  order  to  do 
this,  this  amendment  requires  that  the 
amount  of  increase  is  to  be  distributed 
by  each  producer  between  his  coke  and 
coal  chemicals  in  the  same  ratio  as  his 
open-market  sales  of  each  group  of  such 
products  bore  to  the  total  production  of 
such  group  during  the  12-month  period 
ended  April  30,  1952.  This  period  wras 
selected  because  it  was  the  most  recent 
normal  year  of  operations.  For  the  pur¬ 
poses  of  this  amendment  “sales”  are  de¬ 
fined  as  all  sales  except  those  which  are 
exempt  from  the  coverage  of  SR-13, 
and  intra-corporate  transactions.  This 
method  will,  in  the  opinion  of  the  Di¬ 
rector,  permit  each  producer  to  recover 
the  actual  amount  of  increased  costs 
attributable  to  these  sales  and  will  re¬ 
quire  absorption  of  increased  costs  at¬ 
tributable  to  the  amount  of  product 
consumed  in  other  operations  of  the  in¬ 
dustry,  such  as  the  coke  which  is  pro¬ 
duced  and  consumed  by  steel  companies. 

Each  producer  is  permitted  by  this 
amendment  to  adjust  individual  product 
ceilings  so  as  to  recover  the  overall 
amount  of  allowable  increase  on  his 
various  coke  and  coal  chemical  products, 
subject  to  the  limitation  that  no  one 
ceiling  price  may  be  increased  by  more 
than  10  percent. 

Since  this  amendment  is  intended  to 
provide  relief  to  the  by-product  coke 
oven  industry,  the  provisions  of  section 
3  permitting  adjustment  in  ceiling  prices 
are  no  longer  applicable  to  those  pro¬ 
ducers  who  take  advantage  of  the  relief 
granted  under  this  amendment. 

In  the  judgment  of  the  Director  of  the 
Office  of  Price  Stabilization,  the  provi¬ 
sions  of  this  amendment  are  generally 
fair  and  equitable,  and  are  necessary  to 
effectuate  the  purposes  of  Title  IV  of  the 
Defense  Production  Act  of  1950,  as 
amended. 

So  far  as  practicable  the  Director  of 
Price  Stabilization  gave  due  considera¬ 
tion  to  the  National  defense  effort  to 


achieve  the  maximum  production  in  the 
furtherance  of  the  objectives  of  the 
Defense  Production  Act  of  1950,  as 
amended. 

In  formulating  this  amendment  the 
Director  has  consulted  with  industry 
representatives,  including  trade  associa¬ 
tion  representatives,  and  has  given  con¬ 
sideration  to  their  recommendations. 

AMENDATORY  PROVISIONS 

Supplementary  Regulation  13  to  the 
General  Ceiling  Price  Regulation,  as 
amended,  is  further  amended  in  the  fol¬ 
lowing  respects: 

1.  Section  2  is  amended  by  adding 
paragraph  (j)  as  follows: 

(j)  “Gross  sales  revenue”  or  “sales” 
as  used  in  section  10  means  the  total 
dollars  of  revenue  derived  from  the  sales 
of  products  produced  in  a  by-product 
coke  oven  plant,  exclusive  of  revenue 
obtained  from  sales  which  are  exempt 
under  the  provisions  of  section  4  and 
intra-corporate  transactions:  except 
that  if  a  by-product  coke  oven  producer 
wishes  to  include  revenue  obtained  from 
a  long-term  contract  in  his  gross  sales 
revenue  figure,  he  may  do  so  but  there¬ 
after  the  contract  will  no  longer  be  ex¬ 
empt  from  the  provisions  of  this 
supplementary  regulation. 

2.  Section  3  is  amended  by  adding 
paragraph  (e)  as  follows: 

(e)  None  of  the  provisions  of  this  sec¬ 
tion  shall  be  applicable  to  any  by-prod¬ 
uct  coke  oven  producer  who  adjusts  his 
ceiling  prices  under  the  provisions  of 
section  10  of  this  Supplementary 
Regulation. 

3.  A  new  section  10  is  added  as  follows: 

Sec.  10.  Adjustment  for  by-product 
coke  oven  operators.  Each  producer  of 
by-product  oven  coke  and  coal  chemicals 
may  adjust  the  ceiling  prices  established 
under  the  General  Ceiling  Price  Regu¬ 
lation  and  Supplementary  Regulation  13 
for  the  sales  (as  defined  in  section  2  (j) ) 
of  coke,  coke  breeze,  gas  and  coal  chemi¬ 
cals  produced  in  his  by-product  coke 
oven  operations  by  an  amount  equiva¬ 
lent  to  3.75  percent  of  his  gross  sales 
revenue  during  the  12-month  period 
ended  April  30,  1952,  plus  the  amount 
of  increase  in  his  delivered  cost  of  coal 
occurring  after  October  1,  1952.  The 
manner  in  which  the  adjustments  shall 
be  made  is  as  follows: 

(a)  Increase  in  delivered  cost  of  coal. 
Each  producer  shall  determine  his  “coal 
cost  increase”.  This  shall  be  the  differ¬ 
ence  between  (1)  his  average  delivered 
cost  of  coal  per  ton  during  any  period  of 
at  least  one  month  after  October  1,  1952, 
and  prior  to  December  31,  1952,  and  (2) 
his  average  delivered  cost  of  coal  per  ton 
during  the  period  June  through  Septem¬ 
ber  1952,  multiplied  by  the  tonnage  of 
coal  carbonized  during  the  12-month 
period  ended  April  30,  1952. 

(b)  How  to  determine  the  allowable 
amount  of  increase  in  ceiling  prices.  To 
establish  the  amount  of  increase  which 
may  be  added  to  his  ceiling  prices,  each 
producer  should  assemble  the  following 
data  and  make  the  computations  indi¬ 
cated  below: 
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Data  required  for  the  12-month  period  ended 
April  30.  1952: 

(1)  Tons  of  coke  “sales”. 

(2)  Tons  of  coal  chemical  “sales”  (exclud¬ 

ing  gas  “sales”  and  converting  all 
products  to  tons). 

(3)  Dollar  "sales”  for  each  of  the  above 

items  (Including  "sales”  of  gas  In 
coal  chemical  “sales”). 
Computation  A.  Coke  products: 

(1)  Multiply  coke  dollar  “sales”  by  3.75 

percent. 

(2)  Multiply  “coal  cost  ir. crease”  by  the 

percentage  of  tons  of  coke  “sales” 
to  tons  of  coal  carbonized. 

(3)  Add  (1)  and  (2). 

The  ceiling  price  of  any  coke  products 
may  be  increased  by  the  amounts  which, 
in  total,  would  have  increased  the  coke 
“sales”  (dollars)  for  the  period  ended 
April  30.  1952,  by  the  sum  determined 
in  this  computation;  except  that,  in  no 
event,  may  any  ceiling  price  be  increased 
by  more  than  10  percent. 

Computation  B.  Coal  chemicals: 

(1)  Multiply  coal  chemical  dollar  “sales” 

by  3.75  percent. 

(2)  Multiply  “coal  co6t  increase”  by  the 

percentage  of  tons  of  coal  chemicals 
“sales”  to  tons  of  coal  carbonized. 

(3)  Add  (1)  and  (2). 

The  ceiling  prices  of  any  coal  chem¬ 
icals  may  be  increased  by  amounts 
which,  in  total,  would  have  increased  the 
coal  chemical  “sales”  (dollars)  for  the 
period  ending  April  30,  1952,  by  the  sum 
determined  in  this  computation;  except 
that,  in  no  event,  may  any  ceiling  price 
be  increased  by  more  than  10  percent. 

Example:  Assume  that  you  carbonized 
100,000  tons  of  coal  during  the  12  months 
ending  April  30.  1952,  and  of  that  total 
70,000  tons  of  coke  were  produced,  of  which 
60,000  tons  were  sold  subject  to  the  provi¬ 
sions  of  SR  13.  The  remaining  production 
consisted  of  various  coal  chemicals,  of  which 
15,000  tons  were  60ld.  You  would  then  have 
the  following  data  and  make  the  following 
computations : 

1.  Computation  of  coal  cost  increase. 


Data  required: 

(a)  Cost  of  coal — current -  $10.00 

(b)  Cost  of  coal — June-Septem- 

ber  1952 .  9.50 

(c)  Tons  of  coal  carbonized,  12 

months  ending  April  30, 

1952  _ _  100,  000 

Computation: 

Coal  cost  increase^  (a  — b)  xc,  or.  $50,000 


2.  Computation  of  allowable  increase  in 
ceiling  prices. 

Data  required  for  the  12-month  period  end¬ 


ing  April  30,  1952: 

(a)  Tons  of  coke  “sales” _  60,000 

(b)  Tons  of  coal  carbonized _  100,000 

(c)  Tons  of  coal  chemical 

“sales” _  15,  000 

(d)  Coke  "sales”  (dollars) _ $800,000 

(e)  Coal  chemical  “sales”  (dol¬ 

lars)  . $200,000 


Computation  A,  Coke: 

(1)  Coke  “sales”  x  3.75  percent 

t $800,000  X  0.0375 .  $30,  000 


plus 

(2)  Tons  of  coke  “sales” x coal 
cost  increase. 

Tons  of  coal  carbonized 
(  60.C00  ) 

- X  $50,000 ) .  30,  000 

(100,000)  - 

Subject  to  the  10  percent  limita¬ 
tion,  you  may  increase  celling 
prices  of  coke  products  so  that 
coke  “sales”  in  the  12-months 
ending  April  30.  1952,  would  have 
been  Increased  by  this  amount _  60,  000 


Computation  B,  Coal  chemicals.  Fol¬ 
low  same  procedure  as  for  coke, 
substituting  coal  chemical 
“sales”  for  coke  “sales”: 

(1)  $200,000  X  0.0375  _ 

plus 


(2)  ^ 


(  15,000  ) 


(100,000) 


X  $50,000. 


$7, 500 
7.  500 


Subject  to  the  10  percent  limitation, 
you  may  increase  celling  prices  on 
coal  chemicals  so  that  coal  chem¬ 
icals  “sales”  in  the  12  months  end¬ 
ing  April  30.  1952,  would  have  been 
increased  by  this  amount _ 15, 000 


(c)  Retroactive  increases  in  the  ceil¬ 
ing  prices  of  coke  products.  To  the  ex¬ 
tent  that  a  producer  has  availed  himself 
of  the  adjustable  pricing  provisions  of 
section  9  of  this  supplementary  regula¬ 
tion,  he  may  increase  ceiling  prices  of 
his  coke  products  as  permitted  by  this 
section  retroactively  to  September  29, 
1952. 


(Sec.  704,  64  Stat.  816,  as  amended;  50  U.  S.  C. 
App.  Sup.  2154) 

Effective  date.  This  amendment  13 
to  Supplementary  Regulation  13  shall 
become  effective  November  21,  1952. 


Tighe  E.  Woods, 

Director  of  Price  Stabilization. 


November  21,  1952. 

(F.  R.  Doc.  52-12557;  Filed,  Nov.  21,  1952; 
4:00  p.  m.] 


[General  Ceiling  Price  Regulation,  Amdt.  4 
to  Supplementary  Regulation  95,  Revision 
11 

GCPR,  SR  95 — Ceiling  Prices  for  Pro¬ 
cessors  and  Distributors  of  Flaxseed 
Feed  Products 

DIFFERENTIALS  AT  CERTAIN  BASE  POINTS 

Pursuant  to  the  Defense  Production 
Act  of  1950,  as  amended.  Executive  Order 
10161,  and  Economic  Stabilization 
Agency  General  Order  No.  2,  this  amend¬ 
ment  to  Revision  1  of  Supplementary 
Regulation  95  to  the  General  Ceiling 
Price  Regulation  is  hereby  issued. 

STATEMENT  OF  CONSIDERATIONS 


of  production.  A  base  ceiling  price  was 
set  for  processors  located  at  Minneapolis, 
the  principal  produaing  center.  Higher 
ceiling  prices  were  fixed  for  the  other 
production  points  in  order  to  preserve 
normal  price  relationships  among  the 
various  points  of  production  as  well  as 
among  major  consuming  markets. 

Since  SR  95,  Rev.  1,  was  issued  the 
Director  has  kept  these  intermarket  dif¬ 
ferentials  under  continuing  study.  Ad¬ 
ditional  data  have  become  available  in 
regard  to  historical  price  relationships 
among  the  various  points  of  production. 
Based  on  careful  study  of  these  data, 
the  Director  has  decided  that  the  differ¬ 
entials  over  the  Minneapolis  base  ceiling 
are  inadequate  for  several  points  of  pro¬ 
duction.  The  Director  has  determined 
that,  in  order  to  accomplish  his  objective 
of  preserving  normal  price  relationships, 
ceiling  prices  of  processors  at  these  pro¬ 
ducing  points  should  be  increased.  Ac¬ 
cordingly,  this  amendment  increases  by 
$2.00  per  ton  the  ceiling  prices  of  proc¬ 
essors  of  flaxseed  feed  products  located 
at  Cleveland,  Buffalo,  New  York  Harbor 
area,  Philadelphia,  Emporia  and  Fre- 
donia,  Kansas.  Many  of  the  plants  lo¬ 
cated  at  these  points,  although  possess¬ 
ing  crushing  facilities,  have  discontin¬ 
ued  processing  flaxseed  at  the  present 
time.  Consequently,  it  is  estimated  that 
the  adjustment  made  by  this  amend¬ 
ment  will  apply  to  less  than  one-fifth  of 
the  total  production  of  flaxseed  feed 
products. 

In  the  formulation  of  this  amend¬ 
ment  there  has  been  consultation  with 
industry  representatives,  to  the  extent 
practicable,  and  consideration  has  been 
given  to  their  recommendations.  Spe¬ 
cial  circumstances  have  rendered  con¬ 
sultation  with  trade  association  repre¬ 
sentatives  impracticable. 

In  the  judgment  of  the  Director  of 
Price  Stabilization,  the  provisions  of  this 
amendment  are  generally  fair  and  equi¬ 
table,  are  necessary  to  effectuate  the 
purposes  of  Title  IV  of  the  Defense  Pro¬ 
duction  Act  of  1950,  as  amended,  and 
comply  with  all  the  applicable  stand¬ 
ards  of  that  act. 


Supplementary  Regulation  (SR)  95, 
Revision  1,  to  the  General  Ceiling  Price 
Regulation  (GCPR)  established  dollar- 
and-cent  ceiling  prices  for  processors  of 
flaxseed  feed  products  at  specified  points 


AMENDATORY  PROVISIONS 

X 

Table  I  of  Supplementary  Regulation 
95,  Revision  1,  to  the  General  Ceiling 
Price  Regulation  is  amended  to  read  as 
follows  : 


Table  I 


Base  points 

Oil  meal 
or  cake 
(standard 
protein 
content 
32  per¬ 
cent) 

Sired  lin¬ 
seed  oil 
cake,  lin¬ 
seed  lasllets 
or  cubes 
(standard 
protein 
content 

32  percent) 

Linseed 

feed 

(standard 
protein 
content 
30  per¬ 
cent) 

Linseed 
feed 
pellets 
or  cubes 
(standard 
protein 
content 

30  percent) 

Flaxseed 
screenings 
oil  feed 
(standard 
protein 
content 

22  percent) 

Flaxseed 
screenings 
oil  feed 
pellets 
or  cubes 
(standard 
protein 
content 

22  i>crcent) 

Minneapolis  and  Red  Wing,  Minn . 

$78.00 

$80.25 

$73  00 

$75.  25 

$00.00 

$62.  25 

(  hicapo.  Hi . 

82.60 

84.75 

77.50 

79.  75 

64.50 

66.  75 

Cleveland,  Ohio . . 

85.  50 

87.75 

80.  .50 

82.75 

07.  50 

09  75 

Emporia  and  Fredonia,  Kans . 

85.50 

87.  76 

80.60 

82.  75 

67.  50 

09.  75 

Builaio,  N.  Y . 

85.50 

87.  75 

80.50 

82.75 

07.  50 

09.  75 

New  York  Harbor  area  and  Philadelphia... 

87.50 

89.  75 

82.50 

84.  75 

69.50 

71.75 

Texas  mill  points . . . . . 

80.50 

88.75 

81.50 

83.  75 

68.50 

70.  75 

Los  Angeles  and  Fresno,  Calif _ 

l  80. 00 

>82  25 

75. 00 

77.25 

02.00 

04.  25 

San  Francisco,  Calif . . . . . . . 

183.00 

l  85.  25 

78.00 

80.26 

65.00 

67.  25 

Conrad  and  Great  Falls.  Mont _ _ 

01.00 

03.25 

86.00 

68.25 

73.00 

76.  25 

1  Standard  protein  content  28  percent  up  to  34  percent.  For  34  percent  or  greater  protein  content,  add  $2.50  per  ton. 


Tuesday,  November  25,  1952 


FEDERAL  REGISTER 
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(Sec.  704,  64  Stat.  816,  as  amended;  50  U.  S.  C. 
App.  Sup.  2154) 

Effective  date.  This  amendment  is  ef¬ 
fective  November  26,  1952. 

Tighe  E.  Woods, 
Director  of  Price  Stabilization. 

November  21,  1952. 

|F.  R.  Doc.  52-12556;  Filed,  Nov.  21,  1952; 
12:43  p.  m.J 


Chapter  IV — Salary  and  Wage  Sta¬ 
bilization,  Economic  Stabilization 

Agency 

Subchapter  B — Wage  Stabilization  Board 

(Resolution  112] 

Rates  for  Manual  Employees 

Pursuant  to  the  Defense  Production 
Act  of  1950,  (64  Stat.  816,  as  amended  by 
Pub.  Law  96,  and  Pub.  Law  429,  82d 
Cong.),  Executive  Order  10161  (15  P.  R. 
6105),  Executive  Order  10377  (17  F.  R. 
6891),  and  Executive  Order  10390  (17 
P.  R.  7995),  General  Order  No.  16,  Eco¬ 
nomic  Stabilization  Administrator  (17 
P.  R.  6925),  and  General  Wage  Regula¬ 
tion  12  (16  P.  R.  6640),  the  Wage  Sta¬ 
bilization  Board  lias  passed  the  following 
Resolution, 

RESOLUTION  112 — RATES  FOR  MANUAL 
EMPLOYEES 

Employers  who  employ  manual  em¬ 
ployees  engaged  in  erecting,  construct¬ 
ing,  altering  and  repairing,  remodeling, 
painting  and  decorating  and  maintain¬ 
ing  buildings  and  facilities  and  who 
have  had  an  established  practice  prior  to 
June  24,  1950,  of  paying  such  employees 
the  identical  rates  paid  to  mechanics 
and  laborers  in  the  same  craft  in  the 
building  and  construction  industry  may 
without  further  approval  pay  the  rates 
preapproved  by  section  4  of  Construc¬ 
tion  Industry  Stabilization  Commission 
Regulation  1. 

(Sec.  704,  64  Stat.  816,  Pub.  Law  429,  82d 
Cong.;  50  U.  S.  C.  App.  Sup.  2154) 

Virginia  F.  Moore, 
Executive  Secretary. 

I F.  R.  Doc.  52-12602;  Filed,  Nov.  24,  1952; 
11:37  a.  m.] 


Subchapter  B — Wage  Stabilization  Board 

[General  Wage  Regulation  12,  Amdt.  1] 

GWR  12 — Establishment  of  Construc¬ 
tion  Industry  Stabilization  Commis¬ 
sion 

EXTENSION  OF  CISC  JURISDICTION 

Pursuant  to  the  Defense  Production 
Act  of  1950,  (64  Stat.  816,  as  amended 
by  Pub.  Law  96,  and  Pub.  Law  429,  82d 
Cong.),  Executive  Order  10161  (15  F.  R. 
6105),  Executive  Order  10377  (17  F.  R. 
6891),  and  Executive  Order  10390  (17 
F.  R.  7995),  and  General  Order  No.  16, 
Economic  Stabilization  Administrator 
(17  F.  R.  6925),  the  Wage  Stabilization 
Board  has  formulated  and  recommended 
to  the  Economic  Stabilization  Adminis¬ 
trator,  for  promulgation,  and  the  Ad¬ 


ministrator,  concurring  in  the  judgment 
of  the  Wage  Stabilization  Board,  hereby 
promulgates  this  Amendment  1  to  Gen¬ 
eral  Wage  Regulation  12. 

AMENDATORY  PROVISIONS 

GWR  12  is  amended  in  the  following 
respects : 

1.  Section  3  is  amended  to  read  as 
follows : 

Sec.  3.  Jurisdiction  of  the  Construc¬ 
tion  Industry  Stabilization  Commission. 
The  jurisdiction  of  the  Commission  cov¬ 
ers  the  administration  of  stabilization 
rules  with  respect  to  all  wages,  salaries 
or  other  compensation  paid  to; 

(a)  Mechanics  and  laborers  employed 
directly  at  the  site  of  the  work,  except 
as  otherwise  provided  in  paragraph  (b) 
of  this  section. 

(b)  Manual  employees  engaged  in  the 
fabrication  or  repair  of  materials  if: 
(1)  They  are  employed  by  an  employer 
in  the  building  and  construction  indus¬ 
try  and  some  of  the  employees,  in  the 
unit  of  which  they  are  a  part,  engage  in 
work  at  the  site;  (2)  they  exercise  the 
same  skills  as  mechanics  and  laborers  in 
the  building  and  construction  industry; 
and  (3)  there  was  a  contract  or  prac¬ 
tice  in  effect  in  the  area  on  and  prior 
to  June  24,  1950,  by  which  their  wage 
rates  bore  a  fixed  relationship  to  the 
wage  rates  established  for  mechanics  and 
laborers  in  the  same  craft.  Where  there 
is  no  such  fixed  relationship  and  where 
there  are  employees  who  regularly  work 
both  at  and  away  from  the  site  of  the 
work,  or  where  there  is  a  unit  contain¬ 
ing  both  employees  who  work  at  the  site 
of  the  work  and  those  who  do  not,  the 
Commission  shall  not  have  jurisdiction 
except  upon  petition  to  and  delegation 
by  the  Board. 

(c)  Manual  employees  employed  in 
maintenance  work,  by  an  employer  in 
the  building  and  construction  industry 
who  performs  maintenance  work  on  a 
contract  basis  for  various  plants  and  fa¬ 
cilities. 

2.  A  new  section  4  is  added  to  read  as 
follows: 

Sec.  4.  Definitions,  (a)  “Mechanics 
and  laborers”  are  employees  performing 
manual  labor  in  connection  with  a  build¬ 
ing  or  construction  project,  including 
mechanic’s  apprentices  and  working 
foremen  who  are  not  supervisors.  The 
term  does  not  include  employees  whose 
work,  although  connected  with  building 
and  construction  projects  is  non-manual, 
such  as  executive,  administrative,  tech¬ 
nical  or  clerical  employees. 

(b)  “Building  and  construction  indus¬ 
try”  includes  all  persons  engaged  in 
erecting,  constructing,  altering,  remodel¬ 
ing,  painting  and  decorating,  or  in  main¬ 
taining  on  a  contract  basis  for  various 
plants  and  facilities,  installations  such 
as  buildings,  bridges,  highways  and  the 
like.  Work  performed  in  the  building 
and  construction  industry  includes  the 
transporting  of  materials  and  supplies  to 
or  from  a  particular  building  or  con¬ 
struction  project  by  the  employees  of 
the  contractor  performing  the  construc¬ 
tion. 

(c)  “Site  of  the  work”  means  the  place 
or  places  at  which  the  direct  labor  in¬ 


volved  in  a  building  or  construction  proj¬ 
ect  is  performed,  and  includes  tempo¬ 
rary  installations  used  in  connection 
with  a  particular  project  even  though 
such  installation  may  not  be  directly  on 
the  site  of  the  project.  Installations  of 
a  permanent  or  commercial  nature  used 
to  serve  numerous  projects  are  not  con¬ 
sidered  as  being  on  the  site  of  construc¬ 
tion. 

(d)  “Project”  means  a  particular 
building  job  or  a  particular  construction 
job  undertaken  by  an  employer  in  the 
building  and  construction  industry  at  a 
specified  location.  A  project  may  be 
classified  by  the  Commission  as  involving 
either  building,  heavy  or  highway  con¬ 
struction,  and  the  approved  wage  rates 
for  a  particular  job  classification  in  a 
particular  area  may  vary  depending  on 
the  type  of  construction  involved  in  a 
project. 

(e)  “Area”  means  the  geographical 
area,  generally  at  least  a  county  or 
metropolitan  area,  which  is  the  histori¬ 
cal  basis  for  collective  bargaining  for  the 
particular  craft  and  type  of  construction. 

(Sec.  704,  64  Stat.  816,  Pub.  Law  429,  82d 
Cong.;  50  U.  S.  C.  App.  Sup.  2154) 

Roger  L.  Putnam, 

Economic  Stabilization  Administrator. 

Dated:  November  20,  1952. 

| F.  R.  Doc.  52-12603;  Filed,  Nov.  24.  1952; 

11:37  a.  m.] 


[General  Wage  Regulation  12,  Regulation  1, 
Amdt.  3[ 

GWR  12,  Reg.  1 — Construction  Indus¬ 
try  Stabilization  Commission 

APPROVAL  OF  RATES  FOR  SHOP  EMPLOYEES 

Pursuant  to  the  Defense  Production 
Act  of  1950  (64  Stat.  816,  as  amended  by 
Pub.  Law.  96,  and  Pub.  Law  429,  82d 
Cong.),  Executive  Order  10161  (15  F.  R. 
6105),  Executive  Order  10377  (17  F.  R. 
6891),  and  Executive  Order  10390  (17  F. 
R.  7995),  General  Order  No.  16,  Eco¬ 
nomic  Stabilization  Administrator  (17 
F.  R.  6925),  and  General  Wage  Regula¬ 
tion  12  (16  F.  R.  6640),  Construction  In¬ 
dustry  Stabilization  Commission  Regu¬ 
lation  No.  1  is  hereby  amended. 

AMENDATORY  PROVISIONS 

A  new  paragraph  (h)  is  added  to  sec¬ 
tion  4,  to  read  as  follows: 

(h)  The  preceding  paragraphs  (b) 
through  (g)  providing  that  an  employer 
may  make  the  wage  and  salary  pay¬ 
ments  preapproved  by  these  paragraphs 
without  securing  further  approval  of 
the  Commission  or  the  Board,  shall  not 
be  applicable  to  the  shop  employees  cov¬ 
ered  by  section  3  (b)  of  General  Wage 
Regulation  12,  unless  the  wage  rates  of 
such  employees,  as  established  by  a  con¬ 
tract  or  practice  in  effect  in  the  area  on 
and  prior  to  June  24,  1950,  were  the  same 
as  those  for  mechanics  and  laborers  in 
the  same  craft,  employed  directly  at  the 
site  of  the  work.  Where  there  has  been 
a  differential  between  the  wage  rates  es¬ 
tablished  for  the  shop  employees  and  the 
on-site  mechanics  and  laborers,  specific 
approval  of  the  Commission,  in  accord¬ 
ance  with  the  filing  procedure  contained 
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in  section  6  of  this  Regulation,  is  re¬ 
quired  for  any  adjustment  of  the  wage, 
salaries  or  other  compensation  legally  in 
effect  for  such  employees  on  November 
20,  1952. 

(Sec.  704,  64  Stat.  816,  Pub.  Law  429,  82d 
Cong.;  50  U.  S.  C.  App.  Sup.  2154) 

Adopted  by  the  Construction  Industry 
Stabilization  Commission  November  12, 
1952. 

Duncan  Campbell, 
Thomas  J.  Kalis, 

Co-Chairmen. 

Approved  by  the  Wage  Stabilization 
Board  November  7,  1952. 

Archibald  Cox, 
Chairman. 

]F.  R.  Doc.  52-12604;  Filed,  Nov.  24.  1952; 
11:38  a.  in  ] 


(General  Wage  Regulation  12,  Regulation  1, 
Amdt.  4( 

GWR  12,  Reg.  1 — Construction  Indus¬ 
try  Stabilization  Commission 

PREMIUM  RATES  IN  EXCESS  OF  PRE-APPROVED 
RATES 

Pursuant  to  the  Defense  Production 
Act  of  1950  (64  Stat.  816,  as  amended  by 
Pub.  Law  96,  and  Pub.  Law  429,  82d 
Cong.),  Executive  Order  10161  (15  F.  R. 
6105),  Executive  Order  10377  (17  F.  R. 
6891),  and  Executive  Order  10390  (17 
F.  R.  7995),  General  Order  No.  16,  Eco¬ 
nomic  Stabilization  Administrator  (17 
F.  R.  6925),  and  General  Wage  Regula¬ 
tion  12  (16  F.  R.  6640),  Construction  In¬ 
dustry  Stabilization  Commission  Regula¬ 
tion  No.  1  is  hereby  amended. 

AMENDATORY  PROVISIONS 

The  text  of  section  5  is  redesignated 
as  paragraph  (a),  and  new  paragraphs 

(b),  (c),  and  (d)  are  added,  to  read  as 
follows: 

(b)  Premium  rate  for  key  employees  or 
especially  qualified  individuals.  With¬ 
out  securing  additional  approval  from 
the  Board  or  Commission,  a  contractor 
may  continue  to  pay  a  fixed  hourly  pre¬ 
mium  above  the  pre-approved  area  rate 
to  individual  employees  exercising  special 
qualifications  or  performing  special  re¬ 
sponsibilities  not  being  exercised  or  per¬ 
formed  by  other  employees  generally  in 
his  craft  classification  if,  but  only  if — 

1 1 )  The  contractor’s  ordinary  business 
records  clearly  establish  that  in  the  pe¬ 
riod  April  l->July  31.  1950,  the  contractor 
was  paying  the  identical  individual  em¬ 
ployee.  or  one  employee  that  he  replaced, 
the  same  hourly  premium  above  the 
area  rate  then  applicable  to  the  job  clas¬ 
sification  to  which  such  employee  be¬ 
longs.  and  that  the  contractor  has  paid 
such  employee,  or  one  employee  that  he 
replaced,  the  same  premium  above  the 
area  rate  regularly  (i.  e.,  during  the  en¬ 
tire  time  that  the  contractor  was  any¬ 
where  engaged  in  construction  activity) 
since  that  date  except  when  prevented 
by  wage  stabilization  regulations.  This 
provision  shall  not  be  construed  so  as  to 
permit  the  payment  of  premium  pay  to 
all  employees  of  the  contractor  in  the 
aforesaid  craft  classification;  such  pre¬ 
mium  pay  may  be  paid  only  to  individual 
employees  possessing  the  special  qualifi¬ 


cations  or  having  the  special  responsi¬ 
bilities  referred  to  in  this  paragraph. 

(2)  If  the  contractor  desires  to  pay 
a  premium  above  the  area  rate  to  em¬ 
ployees  having  special  qualifications 
other  than  as  provided  in  subparagraph 
(1)  of  this  paragraph,  a  petition  for  ap¬ 
proval  must  be  filed  with  the  Com¬ 
mission. 

(3)  The  contractor  must  keep  on  file 
for  inspection  the  business  records  for 
the  period  April  1-July  31,  1950,  show¬ 
ing  the  names  of  all  individual  employees 
receiving  such  premium. 

(c)  A  contractor  may  continue  to  pay 
a  piece  rate  or  bonus  measured  by  the 
quantity  of  production  of  an  individual 
employee  or  group  of  employees  even 
though  the  payment  of  such  piece  rate 
or  bonus  yields  compensation  in  excess  of 
the  area  rate  as  defined  in  section  4  of 
Regulation  1  of  the  Construction  Indus¬ 
try  Stabilization  Commission,  provided: 

( 1 )  The  contractor’s  ordinary  business 
records  clearly  establish  that  the  con¬ 
tractor  was  paying  the  same  piece  rate 
or  production  bonus  during  the  period 
April-July  1950,  and 

(2)  The  contractor  has  paid  the  same 
piece  rate  or  production  bonus  regularly 
(i.  e.,  during  the  entire  time  that  the 
contractor  was  anywhere  engaged  in 
construction  activity)  since  that  date 
except  when  prevented  by  wage  stabil¬ 
ization  regulations. 

No  increase  in  a  piece  rate  or  bonus 
rate  may  be  made  without  prior  ap¬ 
proval  of  the  Construction  Industry  Sta¬ 
bilization  Commission. 

(d)  A  contractor  may  continue  to  pay 
a  non-production  bonus  within  the 
meaning  of  General  Wage  Regulation 
14,  vacations  with  pay  or  holidays  with 
pay,  or  a  health  and  welfare  plan,  pro¬ 
vided  : 

(1)  The  contractor’s  ordinary  busi¬ 
ness  records  clearly  establish  that  the 
contractor  W'as  paying  such  non-produc¬ 
tion  bonus  or  such  enumerated  fringe 
item  during  calendar  1950;  and 

(2)  The  contractor  has  paid  such  com¬ 
pensation  regularly  (i.  e.,  during  the  en¬ 
tire  time  that  the  contractor  was  any- 


(Rent  Regulation  1,  Amdt.  27  to 
Schedule  B] 

(Rent  Regulation  2,  Amdt.  27  to 
Schedule  Bj 

RR  1 — Housing 

RR  2 — Rooms  in  Rooming  Houses  and 
Other  Establishments 

Schedule  B — Specific  Provisions  Re¬ 
lating  to  Individual  Defense-Rental 
Areas  or  Portions  Thereof 

CLARKSBURG  DEFENSE-RENTAL  AREA 

Effective  November  24, 1952,  Rent  Reg¬ 
ulation  1  and  Rent  Regulation  2  are 
amended  as  set  forth  below. 


where  engaged  in  construction  activity) 
since  then  except  when  prevented  by 
wage  stabilization  regulations. 

No  increase  in  such  compensation  rate, 
and  no  extension  of  such  compensation 
to  classes  of  employees  not  so  compen¬ 
sated  during  calendar  1950,  may  be  made 
without  prior  approval  of  the  Construc¬ 
tion  Industry  Stabilization  Commission. 

(Sec.  704,  64  Stat.  816,  Pub.  Law  429,  82d 
Cong.;  50  U.  S.  C.  App.  Sup.  2154) 

Adopted  by  the  Construction  Indus¬ 
try  Stabilization  Commission  November 
12,  1952. 

Duncan  Campe~ll, 
Thomas  J.  Kalis, 

Co-Chairmen. 

Approved  by  the  Wage  Stabilization 
Board  November  7,  1952. 

Archibald  Cox, 

Chairman. 

[F.  R.  Doc.  52-12605;  Filed,  Nov.  24,  1952; 
11:38  a.  m  ] 


Chapter  XXI — Office  of  Rent  Stabiliza¬ 
tion,  Economic  Stabilization  Agency 

[Rent  Regulation  1,  Correction  to 
Schedule  AJ 

(Rent  Regulation  2,  Correction  to 
Schedule  A] 

RR  1 — Housing 

RR  2 — Rooms  in  Rooming  Houses  and 
Other  Establishments 

Schedule  A — Defense -Rental  Areas 

KANSAS 

Effective  November  5,  1952,  that  part 
of  Amendment  86  to  Schedule  A  of  Rent 
Regulation  1  and  Amendment  84  to 
Schedule  A  of  Rent  Regulation  2  which 
pertains  to  Item  121  (Salina  Defense- 
Rental  Area)  is  corrected  to  read  as  set 
forth  below. 

(Sec.  204,  61  Stat.  197,  as  amended;  50 
U.  S.  C.  App.  Sup.  1894) 

Issued  this  20th  day  of  November  1952. 


(Sec.  204,  61  Stat.  197,  as  amended;  50  U.  S.  C. 
App.  Sup.  1894) 

Issued  this  20th  day  of  November  1952. 

James  McI.  Henderson, 
Director  of  Rent  Stabilization. 

1.  Item  76  is  added  to  Schedule  B  of 
Rent  Regulation  1 — Housing,  reading  as 
follows : 

76.  Provisions  relating  to  the  Clarksburg 
Defense-Rental  Area  (Item  355a  of  Schedule 
A): 

With  respect  to  housing  accommodations 
in  the  Clarksburg  Defense-Rental  Area,  sec¬ 
tion  141  of  this  regulation  is  changed  to  read 
as  follows; 


James  McI.  Henderson, 
Director  of  Rent  Stabilization. 


State  and  name  of 
defense-rental  area 

Class 

County  or  counties  in  defense-rental  area 
under  regulation 

Maximum 
rent  date 

Effective 
date  of 
regulation 

Kansas 

(121)  Salina  . 

A 

Saline . . . . . . 

Mar.  1,  1951 

Jan.  14,  1' 

[F.  R.  Doc.  52-12518;  Filed,  Nov.  24,  1952;  8:46  a.  m.( 
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Sec.  141.  Alternate  adjustment  for  in¬ 
creases  in  costs  and  prices.  The  present 
maximum  rent  for  the  housing  accommoda¬ 
tion  does  not  equal  (1)  130  percent  of  the 
maximum  rent  In  effect  on  June  30.  1947,  or 
130  percent  of  the  maximum  rent  for  com¬ 
parable  housing  accommodations  on  June 
30,  1947,  if  no  maximum  rent  was  in  effect 
on  that  date;  (2)  plus  or  minus  any  In¬ 
creases  or  decreases  in  maximum  rent  or¬ 
dered  after  June  30,  1947,  under  this  regu¬ 
lation,  for  major  capital  improvements  or 
Increases  or  decreases  In  living  space,  serv¬ 
ices,  furniture,  furnishings  or  equipment  or 
substantial  deterioration.  The  adjustment 
under  this  section  shall  be  in  an  amount 
sufficient  to  cause  the  maximum  rent  to 
equal  (1)  130  percent  of  the  maximum  rent 
in  effect  on  June  30,  1947,  for  the  housing 
accommodation  or  comparable  housing  ac¬ 
commodations,  whichever  is  applicable;  (2) 
plus  or  minus  appropriate  increases  or  de¬ 
creases  in  rental  value,  if  any,  as  specified 
herein:  Provided,  however,  That  the  Direc¬ 
tor  shall  give  appropriate  consideration  to 
orders  issued  under  section  157  or  162  de¬ 
creasing  maximum  rents  which  were  In  ef¬ 
fect  on  June  30,  1947.  Adjustments  under 
this  section  shall  be  effective  automatically 
upon  the  filing  of  the  petition  if  a  maximum 


rent  was  in  effect  on  June  30,  1947.  In  all 
other  cases,  they  shall  not  be  effective  until 
the  order  Is  issued  by  the  Director.  All  pro¬ 
visions  of  this  regulation  Insofar  as  they 
are  applicable  to  the  territory  to  which  this 
item  of  Schedule  B  relates  are  amended  to 
the  extent  necessary  to  carry  into  effect  the 
provisions  of  this  item  of  Schedule  B, 

2.  Item  81  is  added  to  Schedule  B  of 
Rent  Regulation  2 — Rooms,  reading  as 
follows: 

81.  Provisions  relating  to  the  Clarksburg 
Defense-Rental  Area  (Item  355a  of  Sched¬ 
ule  A ) : 

With  respect  to  housing  accommodations 
in  the  Clarksburg  Defense-Rental  Area,  sec¬ 
tion  138  Is  added  to  this  regulation  to  read 
as  follows: 

Sec.  138.  Alternate  adjustment  for  increases 
in  costs  and  prices.  The  present  maximum 
rent  for  the  room  does  not  equal  (1)  130 
percent  of  the  maximum  rent  in  effect  on 
June  30,  1947,  or  130  percent  of  the  maxi¬ 
mum  rent  for  comparable  rooms  on  June  30, 
1947,  if  no  maximum  rent  was  in  effect  on 
that  date;  (2)  plus  or  minus  any  increases 
or  decreases  in  maximum  rent  ordered  after 


June  30,  1947,  under  this  regulation,  for 
major  capital  improvements  or  increases  or 
decreases  in  living  space,  services,  furniture, 
furnishings  or  equipment  or  substantial  de¬ 
terioration.  The  adjustment  under  this  sec¬ 
tion  shall  be  in  an  amount  sufficient  to 
cause  the  maximum  rent  to  equal  (1)  130 
percent  of  the  maximum  rent  in  effect  on 
June  30,  1947,  for  the  room  or  comparable 
rooms,  whichever  is  applicable;  (2)  plus  or 
minus  appropriate  Increases  or  decreases  in 
rental  value,  if  any,  as  specified  herein:  Pro¬ 
vided,  however.  That  the  Director  shall  give 
appropriate  consideration  to  orders  issued 
under  section  157  or  160  decreasing  maxi¬ 
mum  rents  which  were  in  effect  on  June  30, 
1947.  Adjustments  under  this  section  shall 
be  effective  automatically  upon  the  filing  of 
the  petition  If  a  maximum  rent  was  In  effect 
on  June  30,  1947.  In  all  other  cases,  they 
shall  not  be  effective  until  the  order  is  issued 
by  the  Director.  All  provisions  of  this  regu¬ 
lation  insofar  as  they  are  applicable  to  the 
territory  to  which  this  Item  of  Schedule  B 
relates  are  amended  to  the  extent  necessary 
to  carry  into  effect  the  provisions  of  this 
item  of  Schedule  B. 

[P.  R.  Doc.  52-12519;  Filed,  Nov.  24,  1952; 

8.46  a.  m.J 


PROPOSED  RULE  MAKING 


DEPARTMENT  OF  THE  TREASURY 

Bureau  of  Internal  Revenue 
[  26  CFR  Part  29  ] 

Income  Tax;  Taxable  Years  Beginning 
After  December  31,  1941 

FOREIGN  TAX  CREDIT 

Notice  is  hereby  given,  pursuant  to  the 
Administrative  Procedure  Act,  approved 
June  11,  1946,  that  the  regulations  set 
forth  below  in  tentative  form  are  pro¬ 
posed  to  be  prescribed  by  the  Commis¬ 
sioner  of  Internal  Revenue,  with  the 
approval  of  the  Secretary  of  the  Treas¬ 
ury.  Prior  to  the  final  adoption  of  such 
regulations,  consideration  will  be  given 
to  any  data,  views,  or  arguments  per¬ 
taining  thereto  which  are  submitted  in 
writing  in  duplicate  to  the  Commissioner 
of  Internal  Revenue,  Washington  25, 
D.  C.,  within  the  period  of  30  days  from 
the  date  of  publication  of  this  notice  in 
the  Federal  Register.  The  proposed 
regulations  are  to  be  issued  under  the 
authority  contained  in  sections  62  and 
3791  of  the  Internal  Revenue  Code  (53 
Stat.  32,  467;  26  U.  S.  C.  62,  3791). 

t  seal]  Justin  F.  Winkle, 

Acting  Commissioner  of 
Intmnal  Revenue. 

In  order  to  conform  Regulations  111 
<26  CFR,  Part  29)  to  the  provisions  of 
section  302  (relating  to  the  foreign  tax 
credit)  of  the  Excess  Profits  Tax  Act  of 
1950,  approved  January  3,  1951,  such 
regulations  are  hereby  amended  as  fol¬ 
lows: 

Paragraph  1.  There  is  inserted  imme¬ 
diately  preceding  §  29.131—1  the  follow¬ 
ing: 

Sec.  302.  Foreign  tax  credit  (excess  prof¬ 
its  TAX  ACT  OF  1950,  APPROVED  JANUARY  3, 
1951). 

(a)  That  portion  of  section  131  (a)  of  the 
Internal  Revenue  Code  which  precedes  para¬ 


graph  (1)  thereof  is  hereby  amended  by  in¬ 
serting  after  “subchapter  E”  the  following: 
"and  except,  with  respect  to  the  tax  imposed 
under  subchapter  D,  only  to  the  extent  pro¬ 
vided  in  subsection  (J)”. 

(b)  Section  131  of  such  code  is  hereby 
amended  by  adding  at  the  end  thereof  the 
following  new  subsection: 

(J)  Tax  imposed  by  Subchapter  D.  This 
section  shall  be  applicable  for  purposes  of 
the  tax  imposed  by  subchapter  D,  but  the 
tax  paid  or  accrued  to  any  country  shall  be 
deemed  to  be  the  amount  of  such  tax  reduced 
by  the  amount  of  the  credit  allowed  under 
this  section  with  respect  to  such  tax  against 
the  tax  imposed  by  this  chapter  without 
regard  to  subchapter  D.  The  amount  of  the 
credit  taken  under  this  subsection  shall  be 
subject  to  each  of  the  following  conditions: 

(1)  The  amount  of  the  credit  in  respect 
of  the  tax  paid  or  accrued  to  any  country 
shall  not  exceed  the  same  proportion  of  the 
tax  against  which  such  credit  is  taken,  which 
the  taxpayer's  excess  profits  net  income  from 
sources  within  such  country  bears  to  its 
entire  excess  profits  net  income  for  the  same 
taxable  year;  and 

(2)  The  total  amount  of  the  credit  shall 
not  exceed  the  same  proportion  of  the  tax 
against  which  such  credit  is  taken,  which  the 
taxpayer's  excess  profits  net  income  from 
sources  without  the  United  States  bears  to 
its  entire  excess  profits  net  income  for  the 
same  taxable  year. 

Par.  2.  Section  29.131-1,  as  amended 
by  Treasury  Decision  5893,  approved 
April  4,  1952  is  further  amended  by  add¬ 
ing  at  the  end  of  paragraph  (e)  thereof 
the  following  new  sentence:  “For  taxable 
years  ending  after  June  30,  1950,  credit 
for  taxes  shall  be  allowed  against  the 
excess  profits  tax  imposed  by  subchapter 
D  of  chapter  1,  but  only  to  the  extent 
provided  in  section  131  (j)  and 

§  29.131-10.” 

Par.  3.  Section  29.131-4,  as  amended 
by  Treasury  Decision  5812,  approved  Oc¬ 
tober  6,  1950  is  further  amended  by  de¬ 
leting  “income”  from  the  second  sen¬ 
tence  of  paragraph  (a)  thereof,  so  that 
such  sentence  will  read  as  follows;  “The 


Commissioner  will  thereupon  redeter¬ 
mine  the  amount  of  the  tax  of  such 
taxpayer  for  the  year  or  years  for  which 
such  incorrect  credit  was  granted.” 

Par.  4.  Section  29.131-8,  as  amended 
by  Treasury  Decision  5855,  approved 
September  13,  1951  is  further  amended 
as  follows: 

(A)  By  inserting  “for  purpose  of  the 
income  tax”  in  that  part  of  the  first 
sentence  of  paragraph  (a)  thereof  which 
reads  “is  the  tentative  credit  in  respect 
of  the  taxes  paid  or  accrued  to  such 
country  or  possession.”,  immediately 
after  “tentative  credit”,  so  that  such  part 
will  read  “is  the  tentative  credit  for  pur¬ 
pose  of  the  income  tax  in  respect  of  the 
taxes  paid  or  accrued  to  such  country  or 
possession.” 

<B)  By  striking  out  the  period  at  the 
end  of  the  paragraph  (a)  thereof  and 
inserting  in  lieu  thereof  “ ;  and,  for  tax¬ 
able  years  ending  after  June  30,  1950, 
there  must  also  be  excluded,  except  to 
the  extent  provided  in  section  131  (j) 
and  §  29.131-10,  the  excess  profits  tax 
imposed  by  subchapter  D  of  chapter  1.” 

(C)  By  adding  at  the  end  of  para¬ 
graph  (f)  thereof,  which  paragraph 
precedes  example  (4)  and  begins  with 
the  words  “As  to  the  allowance  of 
credit”,  the  following  new  sentence:  “As 
to  the  allowance  of  credit  for  such  taxes 
against  the  excess  profits  tax  imposed 
by  subchapter  D  of  chapter  1,  see  section 
131  (j)  and  §29.131-10.” 

Par.  5.  There  is  inserted  immediately 
after  §  29.131-9  the  following  new  sec¬ 
tion: 

§  29.131-10  Credit  against  excess 
profits  tax  imposed  by  subchapter  D. 
(a)  For  taxable  years  ending  after  June 
30,  1950,  a  domestic  corporation  is  al¬ 
lowed  a  credit  against  the  excess  profits 
tax  imposed  by  subchapter  D  of  chapter 
1  for  the  amount  of  any  income,  war 
profits,  and  excess  profits  taxes  paid  or 
accrued  during  the  taxable  year  to  any 
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foreign  country  or  to  any  possession  of 
the  United  States.  To  the  extent  per¬ 
tinent,  the  provisions  of  section  131  and 
§§  29.131-1  through  29.131-9  are  appli¬ 
cable  for  the  purpose  of  claiming  credit 
for  taxes  under  this  section,  except  that 
for  such  purpose  the  amount  of  income 
and  profits  taxes  paid  or  accrued  during 
the  taxable  year  to  any  foreign  country 
or  possession  shall  be  deemed  to  be  the 
amount  of  such  taxes  actually  paid  or 
accrued  reduced  by  the  amount  of  such 
taxes  allowed  as  a  credit  under  section 
131  against  the  tax  imposed  by  chapter 
1  without  regard  to  the  excess  profits 
tax  Imposed  by  subchapter  D.  See 
§  29.131-8  as  to  the  amount  of  such  credit 
allowable  and  as  to  the  computation  of 
the  tax  against  which  such  credit  may 
be  taken. 

(b)  The  amount  of  the  income  and 
profits  taxes  paid  or  accrued  (including 
the  taxes  which,  in  accordance  with  the 
provisions  of  section  131  (f),  are  deemed 
to  have  been  paid)  during  the  taxable 
year  to  each  foreign  country  or  posses¬ 
sion  of  the  United  States,  limited  under 
section  131  (j)  (1)  so  as  not  to  exceed 
that  proportion  of  the  excess  profits  tax 
which  the  taxpayer’s  excess  profits  net 
Income  from  sources  within  such  country 
or  possession  bears  to  its  entire  excess 
profits  net  income  for  the  same  taxable 
year,  is  the  tentative  credit  for  the  pur¬ 
pose  of  this  section  in  respect  of  the  taxes 
paid  or  accrued  to  such  country  or  pos¬ 
session.  The  sum  of  these  tentative 
credits,  limited  under  section  131  (j)  (2) 
so  as  not  to  exceed  that  proportion  of  the 
excess  profits  tax  which  the  taxpayer’s 
excess  profits  net  income  from  sources 
without  the  United  States  bears  to  its 
entire  excess  profits  net  income  for  the 
same  taxable  year,  is  the  amount  allow¬ 
able  as  a  credit  against  the  excess  prof¬ 
its  tax  for  income  or  profits  taxes  paid 
or  accrued  to  foreign  countries  or  pos¬ 
sessions  of  the  United  States.  For  the 
determination  of  the  excess  profits  net 
income,  see  §§  40.433  (a)-l  and  40.433 
(a) -2  of  this  subchapter  (Regulations 
130).  For  the  determination  of  the 
source  of  such  net  income,  see  section 
119  and  the  regulations  thereunder. 

(c)  The  application  of  this  section 
may  be  illustrated  by  the  following 
examples  involving  the  calendar  year 
1951. 


Example  (1).  In  this  example  it  is  as¬ 
sumed  that  the  taxpayer  has  no  income  or 
loss  from  any  foreign  country  other  than 
Country  X.  Accordingly,  the  limitation 
under  section  131  (J)  (2)  will  not  change  the 
credit  determined  after  applying  section  131 
(J)  (1). 

(A)  Normal  tax  net  income  from 

all  sources _ $100,  000 

(B)  Total  normal  tax  and  surtax 

(before  section  131  credit) _  45,250 

(C)  Normal  tax  net  income  from 

foreign  Country  X _  90,  000 

(D)  Foreign  tax  paid  on  Country 

X  Income _  49.  500 

(E)  Limitation  on  foreign  tax 
under  section  131  (b)  (1)  and 
(2)  to  determine  section  131  (a) 
credit  allowable  against  normal 
tax  and  surtax: 

$90,000 

-  -  x  $45,250 _ _  40,725 

$100,000  -  ' 

(F)  Foreign  tax  credit  allowable 
against  normal  tax  and  surtax 
(foreign  tax,  but  not  in  excess  of 

above  limitation  of  $40,725) _ 40,  725 


(O)  Excess  profits  net  Income 
from  all  sources _ 

(H)  Excess  profits  net  Income 

from  foreign  Country  X _ - 

(I)  Excess  profits  credit-. _ - _ 

(J)  Excess  profits  tax  (before  sec¬ 
tion  131  credit)  . . . 

(K)  Foreign  tax  paid  on  Country 
X  Income  for  the  purpose  of  sec¬ 
tion  131  (J) : 

$49 ,500 -$40,725 . 

(L)  Limitation  on  foreign  tax 

under  section  131  (J)  (1)  and  (2) 
to  determine  section  131  (J) 

credit  allowable  against  excess 
profits  tax: 


$80,000  - * 

(M)  Foreign  tax  credit  allowable 

against  excess  profits  tax  (for¬ 
eign  tax  for  purpose  of  section 
131  (J),  but  not  in  excess  of 
above  limitation  of  $5,625 ) _ 

(N)  Total  income  and  excess  prof¬ 
its  tax  (before  section  131 
credit) : 

$45,250+  $6, 000 _ 

(O)  Total  credit  under  section 
131: 

$40,725 +  $5,625 . . 

(P)  Total  income  and  excess  prof¬ 
its  tax  after  credit  under  section 
131: 

$51,250- $46, 350 _ 


$80,000 

75,  000 
60,000 

6,000 

8,775 


5,625 

5,  625 

51,250 
46,  350 

4,900 


Example  (2).  The  facts  are  assumed  to 
be  the  same  as  those  under  example  (1),  ex¬ 
cept  that  there  is  a  net  loss  of  $10,000  allo¬ 
cable  to  foreign  Country  Y,  which  net  loss 
was  taken  into  account  in  determining  the 
normal  tax  net  income  from  all  sources  of 
$100,000  (item  (A),  example  (1))  and  the 
excess  profits  net  income  from  all  sources  of 
$80,000  (item  (G),  example  (1)).  The  total 
Income  and  excess  profits  tax  after  credit 
under  section  131  is  computed  as  follows: 


(A)  Tentative  foreign  tax  credit 

under  section  131  (b)  (1)  allow¬ 
able  against  normal  tax  and  surtax 
(foreign  tax  paid  on  Country  X 
income,  but  not  in  excess  of  limi¬ 
tation  under  section  131  (b) 

(U): 

-t90-°^  x  $45,250 . 

$100,000  . 

(B)  Limitation  on  foreign  tax 
under  section  131  (b)  (2)  to  de¬ 
termine  section  131  (a)  credit  al¬ 
lowable  against  normal  tax  and 
surtax: 

-$30’00°  X  $45.250 . 

$100,000 

(C)  Foreign  tax  credit  allowable 

against  normal  tax  and  surtax 
( tentative  credit  under  section 
131  (b)  (1),  but  not  in  excess  of 
$36,200,  limitation  under  sec¬ 
tion  131  (b)  (2)  ) . . . . 

(D)  Foreign  tax  paid  for  the  pur¬ 
pose  of  section  131  (J): 

$49,500 -$36,200._ . 

(E)  Tentative  foreign  tax  credit 
under  section  131  (J)  (1)  allow¬ 
able  against  excess  profits  tax 
(foreign  tax  for  purpose  of  section 
131  (J),  but  not  in  excess  of  limi¬ 
tation  under  section  131  (J)  (1) ) : 

-$75^°°X  $6.000 _ 

$80,000 

(F)  Limitation  on  foreign  tax  under 
section  131  (J)  (2)  to  determine 
section  131  (J)  credit  allowable 
against  excess  profits  tax: 

$65’000X$6.000 . 

$80,000  . 

(G)  Foreign  tax  credit  allowable 
against  excess  profits  tax  (tenta¬ 
tive  credit  under  section  131  (J) 
(1).  but  not  in  excess  of  $4,875. 
limitation  under  section  131  (J) 


$10, 725 


36,  200 


36. 200 

13, 300 


5,625 


4,  875 


4,875 


(H)  Total  Income  and  excess  profits 


tax  (before  section  131  credit) : 

$45,250+ $6, 000 . $31,250 

(I)  Total  credit  under  section  131: 

$36,200 +  $4,875 . 41,075 

(J)  Total  income  and  excess  profits 
tax  after  credit  under  section  131: 

$51,250  — $41,075 .  10,175 


[F.  R.  Doc.  52-12528;  Filed,  Nov.  24,  1952; 
8.48  a.  m.J 


[  26  CFR  Part  40  ] 

Excess  Profits  Taxes;  Taxable  Years 
Ending  After  June  30,  1950 

COMPUTATION  OF  INCOME  ON  ACCRUAL 
METHOD 

Notice  is  hereby  given,  pursuant  to 
the  Administrative  Procedure  Act,  ap¬ 
proved  June  11,  1946,  that  the  regula¬ 
tions  set  forth  below  in  tentative  form 
are  proposed  to  be  prescribed  by  the 
Commissioner  of  Internal  Revenue,  with 
the  approval  of  the  Secretary  of  the 
Treasury.  Prior  to  the  final  adoption  of 
such  regulations,  consideration  will  be 
given  to  any  data,  views,  or  arguments 
pertaining  thereto  which  are  submitted 
in  writing  in  duplicate  to  the  Commis¬ 
sioner  of  Internal  Revenue,  Washington 
25,  D.  C.,  within  the  period  of  30  days 
from  the  date  of  publication  of  this  no¬ 
tice  in  the  Federal  Register.  The  pro¬ 
posed  regulations  are  to  be  issued  under 
the  authority  contained  in  section  62  of 
the  Internal  Revenue  Code  (53  Stat.  32; 
26  U.  S.  C.  62). 

[seal]  Justin  F.  Winkle, 

Acting  Commissioner  of 
Internal  Revenue. 

Regulations  130  (26  CFR  Part  40)  are 
hereby  amended  by  striking  from 
§  40.455-2  (b)  thereof  the  second,  third, 
fourth,  and  fifth  sentences,  which  read 
as  follows :  “The  deduction  for  bad  debts 
under  section  23  (k)  shall  be  allowed  only 
with  respect  to  debts  which  become 
worthless  within  the  taxable  year.  No 
reserve  for  bad  debts  arising  from  in¬ 
stallment  accounts  receivable  may  be 
set  up  for  excess  profits  tax  purposes 
only,  and  no  bad  debt  deduction  shall  be 
allowed  for  any  additions  to  such  a  re¬ 
serve.  Only  those  debts  which  have  be¬ 
come  worthless  within  the  taxable  year 
and  which  are  allowed  as  a  deduction  in 
the  computation  of  net  income  for  the 
purposes  of  the  normal  tax  and  surtax 
for  the  taxable  year  shall  be  allowed  in 
the  determination  of  the  bad  debt  deduc¬ 
tion  for  excess  profits  tax  purposes  under 
section  455  (a).  If  a  debt  reflected  in 
installment  accounts  receivable  was  cre¬ 
ated  in  a  prior  taxable  year,  and  if  the 
total  amount  of  the  profit  represented  by 
such  installment  accounts  receivable  is 
includible  in  gross  income  for  such  year 
under  the  accrual  method  of  accounting, 
the  amount  of  the  deduction  for  the  bad 
debt  shall  be  computed  upon  the  accrual 
method  and  shall  not  be  limited  to  the 
unrecovered  cost  of  the  goods  or  articles 
sold  in  consideration  of  such  debt.” ;  and 
inserting  in  lieu  thereof  the  following 
new  sentences :  “No  reserve  for  bad  debts 
arising  from  accounts  receivable  from 
Installment  sales  or  installment  sales  ob¬ 
ligations  may  be  set  up  for  excess  profits 
tax  purposes  unless  a  reserve  has  been  es- 


Tuesday,  November  25,  1952 


FEDERAL  REGISTER 


10707 


tablished  for  income  tax  purposes.  If  a 
debt  reflected  in  installment  accounts 
receivable  was  created  in  a  prior  taxable 
year,  and  if  the  total  amount  of  the  profit 
represented  by  such  installment  accounts 
receivable  is  includible  in  gross  income 
for  such  year  under  the  accrual  method 
of  accounting,  the  amount  of  the  deduc¬ 
tion  for  bad  debts,  in  the  case  of  a  tax¬ 
payer  which  bases  its  deduction  for  bad 
debts  on  the  debts  which  become  worth¬ 
less  within  the  taxable  year,  shall  be 
computed  upon  the  accrual  method  and 
shall  not  be  limited  to  the  unrecovered 
cost  of  the  goods  or  articles  sold  in  con¬ 
sideration  of  such  debt.  The  same 
principle  shall  be  applicable  in  deter¬ 
mining  the  amount  which  may  be  de¬ 
ducted  as  a  reasonable  addition  to  a 
reserve  for  bad  debts  in  the  case  of  a 
taxpayer  properly  on  the  reserve 
method.” 

[P.  R.  Doc.  52-12529;  Filed,  Nov.  24.  1952; 

8:48  a.  m.| 

DEPARTMENT  OF  AGRICULTURE 

Bureau  of  Animal  Industry 
[  9  CFR  Part  151  1 

Recognition  of  Breeds  and  Books  of 
Record  of  Purebred  Animals 

NOTICE  OF  PROPOSED  RULE  MAKING 

Notice  is  hereby  given  that  the  Secre¬ 
tary  of  Agriculture,  pursuant  to  the  au¬ 
thority  vested  in  him  by  section  201, 
paragraph  1606  of  the  Tariff  Act  of  1930, 
as  amended  (19  U.  S.  C.  and  Sup.,  sec. 
1201,  par.  1606),  proposes  to  make  the 
following  changes  in  the  regulations  gov¬ 
erning  the  recognition  of  breeds  and 
books  of  record  of  purebred  animals  (9 
CFR,  Part  151,  as  amended) : 

1.  Recognize  the  book  of  record  for 
Arabian  and  Thoroughbred  horses  en¬ 
titled  "Registro-Matricula  de  Caballos 
de  Pura  Sangre”,  sponsored  by  the  Min¬ 
ister  of  Agriculture,  General  Livestock 
Administration,  Madrid,  Spain,  and  the 
Large  Black  Section  of  the  book  of  rec¬ 
ord  of  purebred  hogs  entitled  "Herd  Book 
of  the  National  Pig  Breeders’  Associa¬ 
tion,”  sponsored  by  the  National  Pig 
Breeders’  Association,  London,  England. 

2.  Withdraw  recognition  of  the  books 
of  record  entitled  ‘‘Herd  Book  De  La 
Race  Bovine  Charolaise”,  sponsored  by 
the  Syndicat  Central  D’Exportation  De 
La  Race  Bovine  Charolaise,  Nevers, 
France;  ‘‘Herd-Book  de  la  Race  Nor- 
mande  Pure  ”,  sponsored  by  the  L’Asso- 
ciation  du  Herd-Book  Normand,  Caen, 
France;  "Zuchtbuch  der  Fachschaft  fur 
Dobermannpinscher",  sponsored  by  the 
Fachschaft  fur  Dobermannpinscher, 
Berlin,  Germany;  "Registro  Genealogico 
de  Caninos”,  sponsored  by  the  Kennel 
Club  de  Chile,  Vina  Del  Mar,  Chile;  and 
the  ‘‘Large  Black  Pig  Society  Herd 
Book”,  sponsored  by  the  Large  Black 
Pig  Society,  Middlesex,  England. 

3.  Revise  paragraph  (a)  of  §151.10 
(9  CIR  and  Supp.,  151.10  (a),  as  amend¬ 
ed),  Vd  read  as  follows: 

§  15L10  Recognized  breeds  and  books 
of  record.  •  *  • 

(a)  Breeds  and  books  of  record  in 
countries  other  than  Canada.  Books  of 
record  of  the  registry  associations  listed 
No.  230 - 4 


below  are  recognized  for  the  following 
breeds :  Provided,  That  no  Dun  and 
Belted  Galloway  cattle,  Criolla  or  Fjord- 
hest  (formerly  known  as  Westland) 
horse,  dog,  or  cat  registered  in  any  of  the 
books  named  shall  be  certified  under  the 


act  as  purebred  unless  a  pedigree  certifi¬ 
cate  showing  three  complete  generations 
of  known  and  recorded  purebred  ancestry 
of  the  particular  breed  involved,  issued 
by  the  appropriate  association  listed  be¬ 
low,  is  submitted  for  such  animal. 


Cattle 


Name  of  breed 

Book  of  record 

Aberdeen-Angus... 

Africander . 

Aberdeen-Angus  Herd  Book.. 

Africander  Section  of  the 
South  African  Stud  Book. 

Herd  Book  of  the  Bailiwick  of 
Guernsey  (Alderney 
Branch). 

Ayrshire  Herd  Book . 

Alderney _ ... 

Ayrshire . 

Devon... . 

Davy’s  Devon  nerd  Book... 

Dexter  nerd  Book . 

Dexter . 

Dun  and  Belted 
Galloway. 

Galloway. . . 

The  Dun  and  Belted  Gallo¬ 
way  Herd  Book. 

English  Guernsey  Herd  Book. 

Herd  Rook  of  the  Bailiwick  of 
Guernsey  (Guernsey 
Branch). 

Herd  Book  of  Hereford  Cattle.. 

Highland  Herd  Book  . 

Do . 

Hereford . . . 

Highland . 

Holstein-Friesian.. 

Do . 

Frieseh  Rundvee-Stamboek... 

Nederlandsch  Rundvec-Stam- 
boek. 

Jersev  Herd  Book _ 

Jersey _ _ 

Do . 

English  Jersey  Herd  Book.... 

British  Kerry  Cattle  Herd 

Book. 

Kerry _ _ _ 

Do . 

Lincoln  Red  Short¬ 
horn. 

Red  Danish . 

Lincoln  Red  Shorthorn  Herd 
Book. 

Stambog  over  K0cr  af  R0d 
Dansk  Malkerace. 

Stambog  over  Tyre  af  R0d 
Dansk  Malkerace. 

Ri  'uster-Stainbog  over  Kvaeg 
af  Rtkl  Dansk  Malkerace. 
Red  Poll  Herd  Book . . 

Red  Poll . 

Shorthorn . 

Coates’s  Herd  Book . 

South  Devon . 

Sussex _ _ 

Herd  Book  of  South  Devon 
Cattle. 

Sussex  Herd  Book _ 

Welsh _ .... _ 

Welsh  Black  Cattle  Herd 
Book. 

Arabian _ 

Arab  Horse  Stud  Book . 

Do . 

Polska  Ksiega  Stadna  Koni 

Do . 

Arabskich  Czystej  Krwi. 
General  Stud  Book  . 

Do . 

Stud  Book  Argentino . 

Do . 

Registro-Matricula  dc  Ca- 

Do . 

hallos  de  Pura  Sangre. 

Stud  Book  Francais  Registre 

Do  . 

des  Chevaux  de  Pur  Sang. 

The  Arabian  Stud  Book 

Belgian . 

(Recognition  of  this  book 
will  be  restricted  to  Arabian 
horses  wrhich  originate  for  im¬ 
portation  in  Saudi  Arabia,  or 
trace  to  pure  Arabian  stock  of 
that  country.) 

Stud-Book  des  Chevaux  de 

Cleveland  Bay.... 

Trait  Beiges. 

Cleveland  Bay  Stud  Book.... 

Clydesdale _ _ 

Clydesdale  Stud-Book  . 

Criolla . 

“Registre  Definitivo”  section 

FJordhest  (for- 

of  the  Stud  Book  Argentine 
para  la  Raza  Criolla. 

Stambok  over  Fjordhest . 

merly  known  as 
Westland). 

By  whom  published 


Aberdeen-Angus  Cattle  Society,  Alexander  Keith,  secretary, 
91  Union  St.,  Aberdeen,  Scotland. 

South  African  Stud  Book  Association,  E.  L.  Ilouseham,  secre¬ 
tary,  115,  St.  Andrew  St.,  Bloemfontein,  Union  of  South 
Africa. 

Royal  Alderney  Agricultural  Society  (The  Alderney  Branch 
of  the  Royal  Guernsey  A.  and  H.  Society),  P.  D.  Sumner, 
secretary,  The  Bungalow,  Butes,  Alderney,  Channel  Isles. 

Ayrshire  Cattle  Herd  Book  Society  of  Great  Britain  and  Ire¬ 
land,  John  Graham,  secretary,  1  Racecourse  Rd„  Ayr,,  Scot¬ 
land. 

Devon  Cattle  Breeders’  Society,  Francis  James  Morle,  secre¬ 
tary,  Wiveliscombe,  Somerset,  England. 

Dexter  Cattle  Society,  M.  F.  J.  Batting,  secretary,  12  Station 
Rd.,  Reading,  Berkshire,  England. 

The  Dun  &  Belted  Galloway  Cattle  Breeders’  Association, 
John  Kincaid,  secretary,  Meadow  View,  Moss  End  Farm, 
Warfield,  Berks,  England. 

Galloway  Cattle  Society  of  Great  Britain  and  Ireland,  Donald 
M.  McQueen,  secretary,  111  High  Street,  Dumfries,  Scotland. 

English  Guernsey  Cattle  Society,  Col.  T.  M.  Ker,  secretary,  7, 
Cleveland  Row,  London,  S.  W.  1,  England. 

Royal  Guernsey  Agricultural  and  Horticultural  Society, 
Ernest  de  Garis,  secretary.  States  Arcade  Balcony,  St.  Peter 
Port,  Guernsey  Channel  Islands. 

Hereford  Herd  Book  Society,  A.  P.  deNebriga,  secretary,  3  Offa 
St.,  Hereford,  England. 

Highland  Cattle  Society  of  Scotland,  R.  A.  Clement,  secretary, 
118  Queen  St.,  Glasgow,  C.  1,  Scotland, 

Vereeniging:  “Het  Frieseh  Rundvee-Stamboek,”  Ir.  H.  O.  A. 
Leignes  Bakhoven,  secretary,  Zuiderplein  2-4,  Leeuwarden, 
Netherlands. 

Vereeniging:  “Het  Nederlandsche  Rundvee-Stamboek,”  Ir. 
W.  de  Jong,  president,  24  Surinamestraat,  The  Hague, 
Netherlands. 

Royal  Jersey  Agricultural  and  Horticultural  Society,  H.  G. 
Shepard,  secretary,  3  Mulcaster  St.,  St.  Helier,  Jersey,  Chan¬ 
nel  Islands. 

English  Jersey  Cattle  Society,  Edward  Ashby,  secretary,  19 
Bloomsbury  Sq.,  London,  W.  C.  1,  England. 

British  Kerry  Cattle  Society,  R.  O.  Hubl,  secretary,  The  Mile¬ 
stone,  Stanmore  Hill,  Middlesex,  England. 

Royal  Dublin  Society,  Horace  H.  Poole,  Registrar,  Ball’s 
Bridge,  Dublin,  Ireland. 

Lincoln  Red  Shorthorn  Society,  W.  Dunnaway,  secretary,  17, 
West  Parade,  Lincoln,  England. 

De  Samvirkende  Danske  Landhoforeninger,  A,  Wullf  Pedersen, 
secretary,  Vindegade  72,  Odense,  Denmark. 


Red  Poll  Cattle  Society  of  Great  Britain  and  Ireland  fine.), 
A.  C.  Burton,  secretary,  42,  Westgate  St.,  Ipswich,  Suffolk, 
England. 

Shorthorn  Society  of  Great  Britain  and  Ireland,  Arthur  Fur- 
neaux,  secretary,  Victoria  House,  Southampton  Row,  Lon¬ 
don,  W.  C.  1,  England. 

South  Devon  Herd  Book  Society,  R.  F.  Johnson,  secretary,  16, 
Sherborne  Rd.,  Newton  Abbot,  Devon,  England. 

Sussex  Herd  Book  Society,  A.  G.  Holland,  secretary,  17,  Devon¬ 
shire  St.,  London,  W.  1,  England. 

Welsh  Black  Cattle  Society,  G.  Williams  Edwards,  secretary, 
25,  Eastgate,  Aberystwyth,  Cards.,  Wales. 


Horses 


The  Arab  Horse  Society,  Col.  R.  C.  de  V.  Askin,  secretary,  38, 
Langham  St.,  London,  W.  1,  England. 

Towarzystwo  Hodowli  Konia  Arabskiego,  Dr.  Edward  Skor- 
kowski,  secretary,  Urzednicza  48,  Krakow,  Poland. 

Weatherby  &  Soas,  15  Cavendish  Sq.,  London,  W.  1,  England. 

Jockey  Club,  Dr.  Agustin  Alsina,  secretary  general,  Florida  571, 
Buenos  Aires,  Argentino. 

General  Livestock  Administration,  The  Minister  of  Agricul¬ 
ture,  Madrid,  Spain. 

Commission  du  Studbook  Francais  dc  Pur  Sang.  Maze  Sender, 
Inspector  General,  Chief,  Service  des  Haras,  Ministry  of  Agri¬ 
culture,  78  rue  de  Varenne  (7),  Paris,  France. 

The  Arabian  Horse  Club  Registry  of  America,  Inc.,  Frank 
Watt,  secretary,  Chicago,  III. 


Soci5t5  Royale  “Le  Chaval  de  Trait  Beige,”  Chevalier  Hynde- 
rick  de  Theulegoet,  secretary,  00  rue  Royale,  Brussels,  Bel¬ 
gium. 

Cleveland  Bay  Horse  Society,  Oswald  Welford,  secretary, 
Roxbv,  Staithes,  Saltburn,  Yorkshire,  England. 

Clydesdale  Horse  Society  of  Great  Britain  &  Ireland,  Robert 
Jarvis,  secretary,  93  Hope  St.,  Glasgow  C.  2,  Scotland. 

Sociedad  Rural  Argentina,  Enrique  C.  Frers,  president,  1  1  >ri  ia. 
460,  Buenos  Aires,  Argentina. 

Statens  Stambokkenter  for  nost,  W.  W.  Christie,  State  Stu  1- 
Book  Registrar,  Munkcdamsveien  35  VI,  Oslo,  Norway. 


•>*  . 
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Dogs — Continued 


Name  of  breod 

Book  of  record 

Greyhound  Stud  Book . 

Do . 

Irish  Greyhound  Stud  Book.. 

Harrier  and  Beagle. 

Harrier  and  Beagle  Stud  Book. 

Rottweiler . 

Reichs-Ziiehthuch  (Abteilung, 
Rottweiler). 

Ft.  Bernard . 

Bernhard  iner-Zuchtbuch . 

Various  recognized 
breeds. 

Irish  Kennel  Club  Stud  Book. 

l)o . 

Kennel  Club  Studbook . 

Do . 

Livre  des  Origines  de  la  Sociftd 
Royalc  Saint-Hubert. 

Do . 

Norsk  Kennelklube  Stambok. 

Do . 

Roichs-Zuchtbuch  Abteilung: 
Fachschaft  fiir  Terrier  e.  V. 

Do . 

Schweiierischcs  Hunde- 
Stanimbueh. 

Do . 

Svenska  Kennelklubbens 
StMabck. 

By  whom  published 


National  Coursing  Club,  Sydney  H.  Dalton,  secretary,  11 
Haymorket,  London,  S.  W.  1,  England. 

Irish  Coursing  Club,  T.  A. Morris  and  A.  J.  Morris,  secretaries. 
Davis  ltd.,  Clonmel.  Ireland. 

Association  of  Masters  of  Harriers  and  Beagles,  J.  Pawl,  secre¬ 
tary,  Little  Havers,  Bishop’s  stortford,  England. 

Allgemeiner  Deutscher  Rott  weiler-Klub,  Frl.  Josefine  Zeller, 
secretary,  Schwitbisch  Gnmnd/W'urttembcrg,  Germany, 
C.  S.  Zone. 

St.  Bernhards-Klub,  Franz  TIrachowins,  studbook  keeper, 
Milnchen  12,  Bergmannstrasse  35,  Germany. 

Irish  Kennel  Club,  Maud  C.  Fox,  secretary,  23  Eden  Quay, 
Dublin  C.  8,  Ireland. 

English  Kennel  Club,  E.  Holland  Buckley,  secretary,  84  Pic¬ 
cadilly,  London,  W.  1,  England. 

Soci5t5  Royalc  Saint-Hubert,  R.  Willocq,  secretary,  Chaussee 
Saint-Pierre,  391  Brussels  4,  Belgium. 

Norsk  Kennel  Klub,  E.  F.  Gjersoe,  Jr.,  secretary,  Skipper- 
eaten  22,  Oslo,  Norway. 

Klub  fiir  Terrier,  Gunter  Ruppert,  secretary,  (16)  Kelsterbach 
bei  Frankfurt  am  Main,  Germany. 

Sehweberisehe  KynologLschen  Gesellschaft,  Carl  Wittwer, 
secretary,  Seestrasso  64,  Kilchberg/Zurich,  Switzerland. 

Svenska  Kennelklubben,  Ivan  Swedrup,  secretary,  Linnegatan 
25,  Stockholm,  Sweden. 


Cats 


Long-haired  and 
short-haired. 


Register  of  the  Governing  The  Governing  Council  of  the  Cat  Fancy,  W.  A.  Hazeldine, 
Council  of  the  Cat  Fancy.  secretary,  1,  Round  wood  Way,  Banstcad,  Surrey,  England. 


4.  Amend  that  portion  of  subpara¬ 
graph  (1)  of  paragraph  (b)  of  §  151.10, 
as  amended  (9  CFR  and  Supp.  151.10  (b) 
(1),  as  amended),  immediately  preced¬ 
ing  the  list  of  breeds  in  said  subpara¬ 
graph  (1)  to  read  as  follows: 

(b)  Breeds  and  books  of  record  in 
Canada — (1)  Animals  generally.  The 
books  of  record  of  the  Canadian  National 
Live  Stock  Records,  Ottawa,  Canada,  of 
which  R.  G.  T.  Hitchman  is  Director,  are 
recognized  for  the  following  breeds:  Pro¬ 
vided,  That  no  animals  registered  in  the 
Canadian  National  Live  Stock  Records 
shall  be  certified  under  the  act  as  pure¬ 
bred  unless  such  animals  trace  only  to 
animals  which  are  proved  to  the  satis¬ 
faction  of  the  Bureau  to  be  of  the  same 
breed:  Provided  further,  That  no  Kara¬ 
kul  sheep,  Alpine  goat,  Nubian  goat,  or 
horse  of  the  American  Saddle,  Canadian, 
or  Arabian  breeds  in  Canada  shall  be 
certified  under  the  act  as  purebred  un¬ 
less  a  pedigree  certificate  showing  three 
complete  generations  of  known  and 
recorded  purebred  ancestry  of  the  par¬ 
ticular  breed  involved,  issued  by  the 
Canadian  National  Live  Stock  Records, 
is  submitted  for  such  animal. 

The  proposed  revision  of  9  CFR  151.10 
(a)  includes  the  substance  of  all  prior 
amendments  thereto.  It  also  adds  to  the 
subdivision  relating  to  horses  the  book  of 
record  entitled  “Registro-Matricula  de 
Caballos  de  Pura  Sangre”;  removes  the 
books  of  record  entitled  “Herd  Book  Da 
La  Race  Bovine  Charolaise”  and  “Herd- 
Book  de  la  Race  Normande  Pure”  from 
the  subdivision  relating  to  cattle,  and 
the  books  of  record  entitled  “Zuchtbuch 
der  Fachschaft  fiir  Dobermannpinscher” 
and  “Registro  Genealogico  de  Caninos” 
from  the  subdivision  relating  to  dogs; 
changes  the  name  of  the  recognized  breed 
of  horses  registered  in  the  book  of  record 
entitled  “Stambok  over  Fjordhest”;  and 
incorporates  certain  corrections  in  the 


names,  custodianship,  and  addresses  of 
the  associations  sponsoring  or  publish¬ 
ing  books  of  record  listed  therein.  It  is 
proposed  to  withdraw  recognition  of  the 
four  books  of  record  named  above  be¬ 
cause  the  sponsoring  organizations  have 
not  furnished  their  records  in  reason¬ 
ably  current  form  as  required  by  §  151.10. 
The  proposed  revision  further  removes 
the  book  of  record  entitled  “Large  Black 
Pig  Society  Herd  Book”  from  the  sub¬ 
division  relating  to  hogs,  and  adds  the 
Large  Black  breed  of  hogs  to  the  list  of 
breeds  in  the  book  of  record  entitled 
“Herd  Eook  of  the  National  Pig  Breed¬ 
ers’  Association”  which  are  currently 
recognized  by  the  Secretary  of  Agricul¬ 
ture.  The  “Large  Black  Pig  Society  Herd 
Book”  no  longer  exists.  The  purebred 
registrations  for  Large  Black  hogs  con¬ 
tained  in  this  herd  book  have  been  taken 
over  by  the  “Herd  Book  of  the  National 
Pig  Breeders’  Association”. 

The  proposed  amendment  of  subpara¬ 
graph  (1)  of  paragraph  (b)  of  §  151.10 
would  require  that  no  Nubian  goat  shall 
be  certified  under  the  act  as  purebred 
unless  a  pedigree  certificate  showing 
three  complete  generations  of  known  and 
recorded  purebred  ancestry  of  the  Nu¬ 
bian  breed  is  submitted  for  such  animal. 

Any  person  who  w’ishes  to  submit  wTrit- 
ten  data,  views,  or  arguments  concern¬ 
ing  the  foregoing  proposed  action  may 
do  so  by  filing  them  with  the  Chief  of 
the  Bureau  of  Animal  Industry,  Agricul¬ 
tural  Research  Administration,  United 
States  Department  of  Agriculture,  Wash¬ 
ington  25,  D.  C.,  within  fifteen  days  after 
the  date  of  publication  of  this  notice  in 
the  Federal  Register. 

Done  at  Washington,  D.  C.,  this  19th 
day  of  November  1952. 

[seal!  K.  T.  Hutchinson, 

Acting  Secretary  of  Agriculture. 

[F.  R.  Doc.  52-12514;  Filed,  Nov.  24,  1952; 

8:46  a.  m.J 


CIVIL  AERONAUTICS  BOARD 

[  14  CFR  Part  43  1 

Pilot  and  Medical  Certificate  Require¬ 
ments  for  Copilots 

notice  of  proposed  rule  making 

Pursuant  to  authority  delegated  by  the 
Civil  Aeronautics  Board  to  the  Bureau  of 
Safety  Regulation,  notice  is  hereby  given 
that  the  Bureau  has  under  consideration 
proposed  amendments  to  Part  43  of  the 
Civil  Air  Regulations  as  hereinafter  set 
forth. 

Interested  persons  may  participate  in 
the  making  of  the  proposed  rules  by  sub¬ 
mitting  such  written  data,  views,  or 
arguments  as  they  may  desire.  Com¬ 
munications  should  be  submitted  in  du¬ 
plicate  to  the  Civil  Aeronautics  Board, 
attention  Bureau  of  Safety  Regulation, 
Washington  25,  D.  C.  In  order  to  insure 
their  consideration  by  the  Board  before 
taking  further  action  on  the  proposed 
rules,  communications  must  be  received 
by  December  23,  1952.  Copies  of  such 
communications  will  be  available  after 
December  26,  1952,  for  examination  by 
interested  persons  at  the  Docket  Section 
of  the  Board,  Room  5412,  Commerce 
Building,  Washington,  D.  C. 

At  present  §§  43.40,  43.41,  and  43.42 
prescribe  that  a  person  shall  not  pilot 
an  airplane  unless  he  has  in  his  personal 
possession  pilot  and  medical  certificates 
and  is  unaware  of  any  physical  defi¬ 
ciency  which  would  render  him  unable 
to  meet  the  requirements  for  issuance 
of  his  medical  certificate.  Since  “to 
pilot”  is  defined  in  §  43.70  (b)  as  meaning 
to  be  in  command  of  the  aircraft  during 
take-off,  in  flight,  or  landing,  a  person 
could  serve  as  copilot  in  operations  re¬ 
quiring  two  pilots  without  complying 
with  §§  43.40,  43.41,  and  43.42.  In  order 
to  correct  this  undesirable  possibility,  it 
is  considered  necessary  to  amend  these 
sections  to  include  copilots. 

Accordingly,  it  is  proposed  to  amend 
Part  43  of  the  Civil  Air  Regulations  as 
follows : 

1.  By  amending  the  first  sentence  of 
§  43.40  to  read  as  follows: 

§  43.40  Pilot  certificate.  A  person 
shall  not  serve  as  pilot  in  command  or 
copilot  of  civil  aircraft  w'ithin  the  United 
States  unless  he  has  in  his  personal  pos¬ 
session  at  all  times  w’hile  so  serving  a 
valid  pilot  certificate  with  appropriate 
ratings  issued  by  the  Administrator,  or 
an  appropriate  and  valid  foreign  pilot 
certificate  and  ratings.  *  *  * 

2.  By  amending  the  first  sentence  of 
§  43.41  to  read  as  follows: 

§  43.41  Medical  certificate  and  re¬ 
newal.  A  person  shall  not  serve  as  pilot 
in  command  or  copilot  of  an  aircraft 
under  authority  of  a  pilot  certificate 
issued  by  the  Administrator,  unless  he 
has  in  his  personal  possession  at  all  times 
while  so  serving  a  medical  certificate  or 
other  evidence  satisfactory  to  the  Ad- 
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ministrator  showing  that  he  has  met  the 
physical  requirements  appropriate  to 
his  rating  within  the  following  time 
limits:  •  *  • 

3.  By  deleting  from  §  43.42  the  phrase 
“A  person  shall  not  pilot  any”  and  in¬ 
serting  in  lieu  thereof  the  phrase  “A  per¬ 
son  shall  not  serve  as  pilot  in  command 
or  copilot  of  an”. 

This  amendment  is  proposed  under  the 
authority  of  Title  VI  of  the  Civil  Aero¬ 
nautics  Act  of  1938,  as  amended.  The 
proposals  may  be  changed  in  the  light  of 


DEPARTMENT  OF  THE  TREASURY 

Office  of  the  Secretory 

[Treasury  Department  Order  150-19] 

Bureau  of  Internal  Revenue 
Reorganization 

ABOLITION  AND  ESTABLISHMENT  OF  CERTAIN 
OFFICES 

Bureau  of  Internal  Revenue  reorgani¬ 
zation.  Abolition  of  offices  of  Collectors 
and  Deputy  Collectors  of  Arizona,  Colo¬ 
rado.  New  Mexico,  Utah,  and  Wyoming 
Collection  Districts;  establishment  of 
offices  of  District  Commissioner  and 
Directors  of  Internal  Revenue. 

By  virtue  of  the  authority  vested  in  me 
as  Secretary  of  the  Treasury  by  Reor¬ 
ganization  Plan  No.  26  of  1950  and  Re¬ 
organization  Plan  No.  1  of  1952: 

1.  Abolition  of  existing  offices.  The 
abolition  of  the  offices  of  Collector  of  In¬ 
ternal  Revenue  and  Deputy  Collector  for 
the  Arizona,  Colorado,  New  Mexico, 
Utah,  and  Wyoming  Collection  Districts 
shall  become  effective  as  of  12  o’clock 
midnight,  November  24,  1952. 

2.  Establishment  of  District  Commis~ 
sioyier.  Effective  as  of  12:01  a.  m.,  No¬ 
vember  25.  1952,  there  is  hereby  estab¬ 
lished  an  office  of  District  Commissioner 
of  Internal  Revenue,  which  shall  be 
known  as  the  Denver  District,  and  which 
shall  be  comprised  of  the  States  of 
Arizona,  Colorado,  New  Mexico,  Utah, 
and  Wyoming. 

3.  Location  of  headquarters.  The 
headquarters  office  shall  be  located  in  the 
City  of  Denver,  Colorado. 

4.  Establishment  of  offices  of  Director 
of  Internal  Revenue.  Effective  as  of 
12:01  a.  m..  November  25,  1S52,  there  are 
hereby  created  the  following  offices  with¬ 
in  the  Denver  District: 

(a)  Director  of  Internal  Revenue  for 
the  Collection  District  of  Arizona  (as 
presently  constituted).  The  headquar¬ 
ters  of  such  office  shall  be  located  in 
Phoenix,  Arizona,  and  the  office  shall 
have  the  operating  title  of  Director  of 
Internal  Revenue,  Phoenix. 

<b)  Director  of  Internal  Revenue  for 
the  Collection  District  of  Colorado  (as 
presently  constituted).  The  headquar¬ 
ters  of  such  office  shall  be  located  in  Den¬ 
ver,  Colorado,  and  the  office  shall  have 
the  operating  title  of  Director  of  Internal 
-  Revenue,  Denver. 

(c)  Director  of  Internal  Revenue  for 
the  Collection  District  of  New  Mexico  (as 


comments  received  in  response  to  this 
notice  of  proposed  rule  making. 

(Sec.  205,  52  Stat.  984;  49  U.  S.  C.  425.  In¬ 
terpret  or  apply  secs.  601-610,  52  Stat.  1007- 
1012;  49  U.  S.  C.  551-560) 

Dated  November  18,  1952,  at  Washing¬ 
ton,  D.  C. 

By  the  Bureau  of  Safety  Regulation. 

[seal]  John  M.  Chamberlain, 

Director. 

[F.  R.  Doc.  52-12531;  Filed,  Nov.  24,  1952; 
8:49  a.  m.] 


presently  constituted).  The  headquar¬ 
ters  of  such  office  shall  be  located  in 
Albuquerque,  New  Mexico,  and  the  office 
shall  have  the  operating  title  of  Director 
of  Internal  Revenue,  Albuquerque. 

(d)  Director  of  Internal  Revenue  for 
the  Collection  District  of  Utah  (as  pres¬ 
ently  constituted ) .  The  headquarters  of 
such  office  shall  be  located  in  Salt  Lake 
City,  Utah,  and  the  office  shall  have  the 
operating  title  of  Director  of  Internal 
Revenue,  Salt  Lake  City. 

(e)  Director  of  Internal  Revenue  for 
the  Collection  District  of  Wyoming  (as 
presently  constituted).  The  headquar¬ 
ters  of  such  office  shall  be  located  in 
Cheyenne,  Wyoming,  and  the  office  shall 
have  the  operating  title  of  Director  of 
Internal  Revenue,  Cheyenne. 

Dated:  November  21,  1952. 

[seal]  E.  H.  Foley, 

Acting  Secretary  of  the  Treasury. 

[F.  R.  Doc.  52-12588;  Filed.  Nov.  24,  1952; 

9:29  a.  m.] 


CIVIL  AERONAUTICS  BOARD 

[Docket  No.  4522  et  al.] 

Frontier  Airlines,  Inc.,  et  al.;  Route  93 
Renewal  Case 

NOTICE  OF  ORAL  ARGUMENT 

In  the  matter  of  the  applications  of 
Frontier  Airlines,  Inc.,  under  Docket  No. 
4522,  for  renewal  of  its  authority  to 
serve  Route  93  for  a  period  of  five  years, 
the  extension  of  its  route  to  Fort  Hua- 
chuca,  Ariz.;  and  under  Docket  No.  4611 
for  a  certificate  amendment  authorizing 
nonstop  service  between  Douglas,  Ariz., 
and  El  Paso,  Tex.;  the  application  of 
Bonanza  Air  Lines,  Inc.,  under  Docket 
No.  4471  to  extend  its  route  No.  105  to  all 
points  presently  certificated  on  Route 
93 ;  the  application  of  Trans  World  Air¬ 
lines,  Inc.,  under  Docket  No.  5210,  for  a 
certificate  amendment  to  eliminate  the 
intermediate  point  Winslow,  Ariz.,  there¬ 
from;  the  investigation  instituted  by  the 
Board  on  petition  of  American  Airlines, 
Inc.,  under  Docket  No.  5394,  to  deter¬ 
mine  whether  said  airline  should  be  au¬ 
thorized  to  suspend  service  temporarily 
at  Douglas,  Ariz.;  and  the  petition  of 
Frontier  Airlines,  Inc.,  under  Docket  No. 
5207,  to  suspend  the  authority  of  Trans 
World  Airlines,  Inc.,  to  serve  Winslow, 
Ariz.,  on  its  route  No.  2,  and  the  author¬ 
ity  of  Bonanza  Air  Lines,  Inc.,  to  serve 


the  intermediate  point,  Prescott,  Ariz., 
on  its  route  No.  105. 

Notice  is  hereby  given,  pursuant  to  the 
provisions  of  the  Civil  Aeronautics  Act 
of  1938,  as  amended,  that  oral  argument 
in  the  above-entitled  proceeding  is  as¬ 
signed  to  be  held  on  December  9,  1952, 
at  10:00  a.  m.,  e.  s.  t.  in  Room  5042,  Com¬ 
merce  Building,  Constitution  Avenue, 
between  Fourteenth  and  Fifteenth 
Streets  NW.,  Washington,  D.  C„  before 
the  Board. 

Dated  at  Washington,  D.  C.,  Novem¬ 
ber  20,  1952. 

[seal]  Francis  W.  Brown, 

Chief  Examiner. 

[F.  R.  Doc.  52-12530;  Filed,  Nov.  24,  1952; 

8:48  a.  m.[ 


FEDERAL  POWER  COMMISSION 

[Docket  No.  G-1447] 

United  Gas  Pipe  Line  Co. 

ORDER  REOPENING  PROCEEDINGS  AND  FIXING 
DATE  OF  HEARING 

November  18,  1952. 

On  August  21,  1952,  United  Gas  Pipe 
Line  Company  (Applicant),  a  Delaware 
Corporation  having  its  principal  place  of 
business  at  Shreveport,  Louisiana,  filed 
an  application  for  a  certificate  of  public 
convenience  and  necessity  pursuant  to 
section  7  of  the  Natural  Gas  Act,  au¬ 
thorizing  the  transportation  and  sale  of 
natural  gas  on  a  temporary  basis  during 
an  interim  period  to  Texas  Gas  Trans¬ 
mission  Corporation  pending  completion 
of  certain  facilities  by  the  latter,  as  more 
fully  described  in  said  application  on  file 
with  the  Commission  and  open  to  public 
inspection. 

Applicant  has  requested  that  its  ap¬ 
plication  be  heard  under  the  shortened 
procedure  provided  by  §  1.32  (b)  (18  CFR 
1.32  (b) )  of  the  Commission’s  rules  of 
practice  and  procedure. 

Due  notice  of  the  filing  of  the  applica¬ 
tion,  including  publication  in  the  Fed¬ 
eral  Register  on  September  12,  1952  (17 
F.  R.  8221),  has  been  given. 

An  “Answer”  to  the  application  was 
filed  on  September  29,  1952,  by  the  Na¬ 
tional  Coal  Association,  the  United 
Mine  Workers  of  America,  the  Fuels  Re¬ 
search  Council,  Inc.,  the  Anthracite  In¬ 
stitute,  the  Railway  Labor  Executives 
Association  and  the  Chesapeake  and 
Ohio  Railway  Company.  This  “Answer” 
is  addressed  to  the  acceptance  for  filing 
of  said  application. 

The  Commission  finds: 

(1)  The  proceedings  at  Docket  No. 
G-1447  should  be  reopened  for  the  sole 
purpose  of  effecting  such  amendment  of 
the  Commission’s  order,  issued  February 
27,  1951,  granting  a  certificate  of  public 
convenience  and  necessity  to  Applicant, 
as  may  be  required  in  disposing  of  the 
foregoing  application  of  August  21,  1232. 

(2)  For  good  cause,  the  date  fixed  for 
hearing  is  less  than  15  days  required  by 
§  1.20  of  the  Commission’s  rules  of  prac¬ 
tice  and  procedure. 

The  Commission  orders: 

(A)  The  proceedings  at  Docket  No. 
G-1447  be  and  the  same  are  hereby  re¬ 
opened  for  'the  sole  purpose  of  effecting 
such  amendment  to  the  Cammission’s 
order,  issued  February  27,  1951,  grant- 
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ing  a  certificate  of  public  convenience 
and  necessity  to  Applicant,  as  may  be  re¬ 
quired  in  disposing  of  the  foregoing  ap¬ 
plication  of  August  21, 1952. 

(B)  Pursuant  to  the  authority  con¬ 
tained  in  and  by  virtue  of  the  jurisdic¬ 
tion  conferred  upon  the  Federal  Power 
Commission  by  sections  7  and  15  of  the 
Natural  Gas  Act,  and  the  Commission’s 
rules  of  practice  and  procedure,  a  hear¬ 
ing  be  held  commencing  on  November 
26,  1952,  at  9:45  a.  m.,  e.  s.  t.,  in  the 
Hearing  Room  of  the  Federal  Power 
Commission,  1800  Pennsylvania  Avenue 
NW.,  Washington,  D.  C.,  concerning  the 
matters  involved  and  the  issues  pre¬ 
sented  by  said  application:  Provided, 
however,  That  the  Commission  may, 
after  a  noncontested  hearing,  forthwith 
dispose  of  the  proceeding  pursuant  to 
the  provisions  of  §  1.32  (b)  of  the  Com¬ 
mission’s  rules  of  practice  and  proce¬ 
dure. 

(C)  Interested  State  Commissions 
may  participate  as  provided  by  §§1.8 
and  1.37  (f )  (18  CFR  1.8  and  1.37  (f) )  of 
the  said  rules  of  practice  and  procedure. 

Date  of  issuance:  November  19,  1952. 

By  the  Commission. 

[seal]  Leon  M.  Fuquay, 

Secretary. 

|F.  R.  Doc.  52-12510;  Filed,  Nov.  24,  1952; 

8:45  a.  m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  No.  31-597] 

Kezar  Falls  Woolen  Co. 

ORDER  GRANTING  EXEMPTION 

November  19, 1952. 

Kezar  Falls  Woolen  Company  (“Kezar 
Falls”),  having  filed  an  application  with 
this  Commission  pursuant  to  section 
3  (a)  (3)  (A)  of  the  Public  Utility  Hold¬ 
ing  Company  Act  of  1935  (“act”)  re¬ 
questing  exemption  from  the  provisions 
of  the  act  on  behalf  of  itself  and  its  sub¬ 
sidiaries,  Cornish  and  Kezar  Falls  Light 
&  Power  Company,  a  public-utility  com¬ 
pany,  and  Kezar  Falls  Water  Company, 
a  non-utility  company;  and 
Due  notice  of  the  filing  of  said  appli¬ 
cation  having  been  given  and  a  hearing 
thereon  not  having  been  requested  of,  or 
ordered  by,  the  Commission ;  and 
The  Commission  having  examined  the 
application  and  the  statements  con¬ 
tained  therein  and  having  found  that 
Kezar  Falls  is  only  incidentally  a  holding 
company,  being  primarily  engaged  in  a 
business  other  than  that  of  a  public-util¬ 
ity  company  and  not  deriving,  directly  or 
indirectly,  any  material  part  of  its  in¬ 
come  from  one  or  more  companies  the 
principal  business  of  which  is  that  of  a 
public-utility  company;  and  further 
finding  that  the  granting  of  an  exemp¬ 
tion  to  Kezar  Falls  as  a  holding  com¬ 
pany  and  to  its  subsidiaries  as  such  will 
not  be  detrimental  to  the  public  interest 
or  the  interests  of  investors  or  con¬ 
sumers; 

It  is  ordered,  Pursuant  to  section  3  (a) 
(3)  (A)  of  the  act  and  subject  to  the 
provisions  of  section  3  (c)  thereof,  that 
Kezar  Falls  as  a  holding  company  and 
its  subsidiaries  as  such  be,  and  the  same 


hereby  are,  exempted  from  all  provi¬ 
sions  of  the  act,  said  companies  remain¬ 
ing  subject,  however,  to  any  obligation 
imposed  upon  them  in  any  capacity 
other  than  as  a  holding  company  or  as 
subsidiaries  of  a  holding  company. 

By  the  Commission. 

[seal!  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  52-12513;  Filed,  Nov.  24,  1952; 
8:46  a.  m.j 


[File  No.  70-2937] 

Philadelphia  Co.  and  Duquesne  Light 
Co. 

supplemental  order  releasing  jurisdic¬ 
tion  OVER  RESULTS  OF  BIDDING  IN  SALE 
BY  PARENT  OF  SUBSIDIARY’S  COMMON 
STOCK  AND  BY  SUBSIDIARY  OF  ITS  COM¬ 
MON  STOCK  AND  OVER  CERTAIN  FEES  AND 
EXPENSES 

November  19, 1952. 

Philadelphia  Company  (“Philadel¬ 
phia”),  a  registered  holding  company 
and  a  subsidiary  of  Standard  Gas  and 
Electric  Company  and  Standard  Power 
and  Light  Corporation,  both  registered 
holding  companies,  and  Duquesne  Light 
Company  (“Duquesne”),  a  public  utility 
subsidiary  of  Philadelphia,  having  filed 
a  joint  application-declaration  and 
amendments  thereto  pursuant  to  sec¬ 
tions  6,  7,  12  (d)  and  12  (f)  of  the  act 
and  Rules  U-44  and  U-50  thereunder 
with  respect  to  the  sale  by  Philadelphia 
of  170,000  shares  of  common  stock  of 
Duquesne  and  the  issuance  and  sale  by 
Duquesne  of  80,000  shares  of  its  own 
common  stock;  and 

The  Commission  having,  by  order 
dated  November  12,  1952,  granted  and 
permitted  to  become  effective  said  joint 
application-declaration,  as  amended,  ex¬ 
cept  that  the  proposed  sale  of  the  Du¬ 
quesne  common  stock  by  Philadelphia 
and  the  proposed  issuance  and  sale  of 
its  common  stock  by  Duquesne  were  not 
to  be  consummated  until  the  results  of 
competitive  bidding,  pursuant  to  Rule 
U-50,  were  made  a  matter  of  record  in 
this  proceeding  and  a  further  order  is¬ 
sued,  for  which  purpose  jurisdiction  was 
reserved:  and 

Jurisdiction  also  having  been  reserved 
in  said  order  of  November  12,  1952,  with 
respect  to  all  fees  and  expenses  incurred 
in  connection  with  the  proposed  trans¬ 
actions;  and 

Philadelphia  and  Duquesne  having 
filed  a  further  amendment  to  the  joint 
application-declaration  in  which  it  is 
stated  that,  in  accordance  with  the  per¬ 
mission  granted  by  the  said  order  of 
the  Commission  dated  November  12, 
1952,  they  offered  such  common  stock 
for  sale  pursuant  to  the  competitive  bid¬ 
ding  requirements  of  Rule  U-50  and  re¬ 
ceived  the  following  bids: 

Price  per  share 

Bidding  group  headed  by:  to  companies 

Kidder.  Peabody  &  Co.  and  White, 

Weld  &  Co . $29.  2204 

Blyth  &  Co.,  Inc.,  and  Merrill 

Lynch,  Pierce,  Fenner  &  Beane.  29.  11 
Kuhn,  Loeb  &  Co.  and  Smith, 

Barney  &  Co _  28.  929 

Carl  M.  Loeb  Rhoades  &  Co.  and 

Werthelm  &  Co. .  28.8275 

Stone  &  Webster  Securities  Corp.  28.  81 


Philadelphia  and  Duquesne  having 
stated  that  they  have  accepted  the  bid 
of  Kidder,  Peabody  &  Co.  and  White, 
Weld  &  Co.,  as  set  forth  above,  and  that 
the  purchasers  propose  to  offer  said 
shares  to  the  public  at  $29.75  per  share, 
resulting  in  an  underwriters’  spread  of 
$.5296  per  share  aggregating  $132,400; 
and 

The  Commission  having  examined  said 
amendment  and  having  considered  the 
record  herein  and  finding  no  reason  for 
imposing  any  terms  or  conditions  with 
respect  to  the  price  to  be  received  by 
Philadelphia  and  Duquesne  for  the  stock, 
the  underwriters’  spread,  or  otherwise, 
and  it  appearing  appropriate  to  the  Com¬ 
mission  that  the  jurisdiction  heretofore 
reserved  over  the  results  of  competitive 
bidding  w’ith  respect  to  the  sale  of  Du- 
quesne’s  common  stock  by  Philadelphia 
and  the  issuance  and  sale  of  its  common 
stock  by  Duquesne  be  released ;  and 

The  record  having  been  completed 
W’ith  respect  to  certain  fees  and  expenses 
and  the  Commission  deeming  it  appro¬ 
priate  to  release  jurisdiction  as  to  such 
fees  and  expenses  provided  such  fees 
and  expenses,  paid  or  to  be  paid,  as  to 
which  jurisdiction  is  being  released,  do 
not  exceed  the  amounts  stated  below: 

It  is  ordered.  That  the  joint  applica¬ 
tion-declaration,  as  further  amended, 
be,  and  the  same  hereby  is,  granted  and 
permitted  to  become  effective  forthwith, 
and  that  the  jurisdiction  heretofore  re¬ 
served  over  the  results  of  competitive 
bidding  with  respect  to  the  sale  of  Du- 
quesne’s  common  stock  by  Philadelphia 
and  the  issuance  and  sale  of  its  common 
stock  by  Duquesne  be,  and  the  same 
hereby  is,  released  subject  to  the  terms 
and  conditions  prescribed  in  Rule  U-24. 

It  is  further  ordered,  That  jurisdiction 
be,  and  hereby  is,  released  with  respect 
to  the  following  fees  and  expenses,  pro¬ 
vided  they  do  not  exceed  the  amounts 
herein  stated: 


Du¬ 

quesne 

|  Phila¬ 
delphia 

1  Total 

Securities  and  Exchange 
Commission  filing  fee . 

$280 

$595 

$875 

Federal  issue  tax . 

880 

880 

Federal  transfer  tax . 

1,020 

340 

1,020 

340 

State  transfer  tax . . . 

Pennsylvania  stock  bonus.... 

1,600 

1,000 

Printing . 

3, 840 

8,100 

12,000 

2,500 

COO 

2,500 

600 

Transfer  agent  and  registrar 
fees . . . 

Qualifying  under  securities 
laws  of  various  States _ 

800 

1,700 

2,500 

Listing  on  various  stock  ex¬ 
changes . 

800 

1,700 

2, 500 

M  iscelianeous  expenses . 

940 

1,145 

2,085 

Total . 

12.240 

|  14,660 

26,900 

It  is  further  ordered.  That  jurisdic¬ 
tion,  heretofore  reserved,  over  fees  and 
expenses  for  accounting  and  legal  serv¬ 
ices  in  connection  with  the  proposed 
transactions  be,  and  the  same  hereby  is, 
continued. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  52-12512;  Filed.  Nov.  24,  1952; 
8:46  a.  m.] 
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NOTICES 


[Pile  No.  812-806) 

Massachusetts  Investors  Trust 

NOTICE  OF  APPLICATION 

November  19,  1952. 

Notice  is  hereby  given  that  Massachu¬ 
setts  Investors  Trust  (hereinafter  called 
“MIT”),  a  strict  trust  organized  in 
Massachusetts  and  an  open-end,  diver¬ 
sified  management  investment  company 
registered  under  the  Investment  Com¬ 
pany  Act  of  1940,  whose  address  is  200 
Berkeley  Street,  Boston  16,  Massachu¬ 
setts,  has  filed  an  application  under  Rule 
N-17D-1  of  the  rules  and  regulations 
under  the  act,  promulgated  pursuant  to 
section  17  (d)  of  the  act,  with  respect 
to  a  proposed  Pension  Plan  and  a  pro¬ 
posed  Profit-Sharing  Plan  for  employees 
of  MIT. 

The  Pension  Plan  provides  for  pen¬ 
sions  and  life  insurance  benefits  to  be 
funded  by  the  purchase  of  level  annual 
premium  insurance  company  individual 
contracts  purchased  by  the  Pension 
Trustee.  The  rate  of  annual  pensions  at 
normal  retirement  age  will  be  computed 
on  the  basis  of  the  employee’s  aggregate 
basic  compensation  in  excess  of  $3,600 
in  each  year  during  the  period  of  his 
coverage  (including  past  years  in  which 
he  would  have  been  covered  if  the  Plan 
had  been  in  effect) ,  but  shall  not  be  less 
than  $120  a  year.  Provision  is  made  for 
death  benefits  upon  death  of  the  em¬ 
ployee  prior  to  retirement. 

The  Profit-Sharing  Plan  provides  for 
quarterly  contributions  for  the  account 
of  each  employee  equal  to  15  percent  of 
his  basic  compensation  (including  bo¬ 
nuses)  provided  that  the  aggregate  of 
contributions  for  all  employees  in  any 
quarter  shall  not  exceed  %  of  1  percent 
of  the  net  income  of  MIT  (excluding 
capital  gains  or  losses  and  as  reported  to 
shareholders  before  deductions  of  Prof¬ 
it  Sharing  Plan  contributions  for  that 
quarter).  Contributions  will  be  invested 
in  United  States  Government  obligations 
except  that  any  employee  may  elect  in 
any  quarter  to  invest  all  or  one-half  of 
his  contribution  in  shares  of  MIT.  Pro¬ 
vision  is  made  for  conversion  of  accounts 
into  cash  upon  or  after  retirement  at  the 
election  of  an  employee  and  distribu¬ 
tions  are  made  in  cash  at  retirement  or 
severance  over  a  ten-year  period.  Upon 
death  an  employee’s  account  will  be  dis¬ 
tributed  to  his  beneficiary  or  benefi¬ 
ciaries  in  cash  in  a  lump  sum  or  as  he 
may  direct  subject  to  the  approval  of  the 
Retirement  Committee. 

Under  both  plans  MIT  will  make  all 
the  contributions  and  bear  the  adminis¬ 
trative  expenses,  except  that  under  the 
Pension  Plan  an  employee  bears  any 
extra  life  insurance  premium  caused  by 
the  fact  that  he  is  a  substandard  risk. 
At  the  present  time  nine  employees  of 
MIT  are  eligible  to  participate  in  the 
Pension  Plan  and  twenty-three  employ¬ 
ees  are  eligible  to  participate  in  the 
Profit-Sharing  Plan.  If  the  Profit-Shar¬ 
ing  Plan  had  been  in  effect  for  the  entire 
year  1952,  the  contributions  of  MIT  to 
the  Plan  would  be  $27,938,  assuming  no 
change  in  compensation  of  members. 
The  first  year  premium  costs  of  the  Pen¬ 
sion  Plan  to  MIT  will  be  $15,443.49,  as¬ 


suming  all  employees  to  be  insurable. 
The  costs  of  contributions  to,  and  admin¬ 
istration  of,  the  Plans  will  be  an  addi¬ 
tional  operating  expense  of  MIT. 

The  amended  application  states  that 
the  Plans  have  been  approved  by  the 
Trustees  for  adoption  in  order  to  in¬ 
crease  the  stability  of  MIT’s  personnel 
which  is  composed  at  the  analytical  and 
professional  level  of  highly  trained  spe¬ 
cialists  who  are  not  easily  replaceable 
and  for  whom  MIT  must  compete  with 
organizations  offering  deferred  compen¬ 
sation  plans,  and  that  to  the  extent  that 
shares  of  MIT  are  purchased  by  the 
Profit-Sharing  Plan,  the  Plan  itself  acts 
as  an  incentive  to  employees  to  better  the 
performance  of  MIT  with  respect  both 
to  capital  appreciation  and  income. 

For  a  more  detailed  statement  of  the 
matters  of  fact  and  law  asserted,  all  in¬ 
terested  persons  are  referred  to  said  ap¬ 
plication  which  is  on  file  in  the  office  of 
the  Commission  in  Washington,  D.  C. 

Notice  is  further  given  that  an  order 
granting  the  application  may  be  issued 
by  the  Commission  at  any  time  on  or 
after  December  5,  1952,  unless  prior 
thereto  a  hearing  upon  the  application  is 
ordered  by  the  Commission  as  provided 
in  Rule  N-5  of  the  rules  and  regulations 
promulgated  under  the  act.  Any  inter¬ 
ested  person  may,  not  later  than  Decem¬ 
ber  3,  1952,  at  5:30  p.  m.,  submit  to  the 
Commission  in  writing  his  views  or  any 
additional  facts  bearing  upon  this  appli¬ 
cation  or  the  desirability  of  a  hearing 
thereon,  or  request  in  writing  that  the 
Commission  order  a  hearing  be  held 
thereon.  Any  such  communication  or 
request  should  be  addressed:  Secretary, 
Securities  and  Exchange  Commission, 
425  Second  Street  NW„  Washington  25, 
D.  C.,  and  should  state  briefly  the  nature 
of  the  interest  of  the  person  submitting 
such  information  or  requesting  a  hear¬ 
ing,  the  reasons  for  such  request,  and  the 
issues  of  fact  or  law  raised  by  the  appli¬ 
cation  which  he  desires  to  controvert. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  52-12511;  Filed,  Nov.  24,  1952; 

8:45  a.  m.] 


INTERSTATE  COMMERCE 
COMMISSION 

[4th  Sec.  Application  27554] 

Brick  From  Albuquerque,  N.  Mex.,  to 

Points  in  Southwest  and  Midwest 

APPLICATION  FOR  RELIEF 

November  20,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  application 
for  relief  from  the  long-and-short-haul 
provision  of  section  4  (1)  of  the  Inter¬ 
state  Commerce  Act. 

Filed  by:  F.  C.  Kratzmeir,  Agent,  for 
carriers  parties  to  schedule  listed  below. 

Commodities  involved:  Brick  and  re¬ 
lated  articles,  carloads. 

From:  Albuquerque,  N.  Mex. 

To:  Points  in  southwestern  territory, 
including  Kansas,  southern  Missouri, 


Kansas  City,  Mo.,  and  Mississippi  River 
crossings. 

Grounds  for  relief:  Competition  with 
rail  carriers,  circuitous  routes,  and  to 
apply  rates  constructed  on  the  basis  of 
the  short  line  distance  formula. 

Schedules  filed  containing  proposed 
rates:  F.  C.  Kratzmeir,  Agent,  I.  C.  C. 
No.  3586,  Supp.  128. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice  of 
the  Commission,  Rule  73,  persons  other 
than  applicants  #  should  fairly  disclose 
their  interest,  and  the  position  they  in¬ 
tend  to  take  at  the  hearing  with  respect 
to  the  application.  Otherwise  the 
Commission,  in  its  discretion,  may  pro¬ 
ceed  to  investigate  and  determine  the 
matters  involved  in  such  application 
without  further  or  formal  hearing.  If 
because  of  an  emergency  a  grant  of  tem¬ 
porary  relief  is  found  to  be  necessary 
before  the  expiration  of  the  15-day 
period,  a  hearing,  upon  a  request  filed 
within  that  period,  may  be  held  sub¬ 
sequently. 

By  the  Commission,  Division  2. 

[seal]  George  W.  Laird, 

Acting  Secretary. 

[F.  R.  Doc.  52-12520;  Filed,  Nov.  24,  1952; 

8:47  a.  m.J 


[4th  Sec.  Application  27555] 

Ethylene  Glycol  From  Doe  Run,  Ky., 
to  Baltimore,  Md. 

application  for  relief 

November  20,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by:  R.  E.  Boyle,  Jr.,  Agent,  for 
The  Baltimore  and  Ohio  Railroad  Com¬ 
pany  and  other  carriers. 

Commodities  involved:  Ethylene  gly¬ 
col,  in  tank-car  loads. 

From :  Doe  Run,  Ky. 

To:  Baltimore,  Md. 

Grounds  for  relief:  Competition  with 
rail  carriers  and  circuitous  routes. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commission 
in  writing  so  to  do  within  15  days  from 
the  date  of  this  notice.  As  provided  by 
the  general  rules  of  practice  of  the  Com¬ 
mission,  Rule  73,  persons  other  than  ap¬ 
plicants  should  fairly  disclose  their 
interest,  and  the  position  they  intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commis¬ 
sion,  in  its  discretion,  may  proceed  to 
investigate  and  determine  the  matters 
involved  in  such  application  without 
further  or  formal  hearing.  If  because 
of  an  emergency  a  grant  of  temporary 
relief  is  found  to  be  necessary  before  the 
expiration  of  the  15-day  period,  a  hear- 
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ing,  upon  a  request  filed  within  that 
period,  may  be  held  subsequently. 

By  the  Commission,  Division  2. 

[seal!  George  W.  Laird, 

Acting  Secretary. 

[P.  R.  Doc.  52-12521;  Filed,  Nov.  24,  19C2; 
8:47  a.  m.| 


[4th  Sec.  Application  27556) 

Eananas  and  Cocoanuts  Prom  Certain 

Points  in  Texas,  to  Amarillo  and 

Shamrock,  Tex. 

APPLICATION  FOR  RELIEF 

November  20,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  application 
for  relief  from  the  long-and-short-haul 
provision  of  section  4  (1)  of  the  Inter¬ 
state  Commerce  Act. 

Filed  by:  Lee  Douglass,  Agent,  for 
carriers  parties  to  his  tariff  I.  C.  C.  No. 
748. 

Commodities  involved:  Bananas  and 
cocoanuts.  carloads. 

From:  Brownsville,  Galveston,  Hous¬ 
ton,  Laredo,  and  Texas  City,  Tex. 

To:  Amarillo  and  Shamrock,  Tex. 

Grounds  for  relief:  Competition  with 
rail  carriers,  circuitous  routes,  and  com¬ 
petition  with  motor  carriers. 

Schedules  filed  containing  proposed 
rates:  Lee  Douglass,  Agent,  I.  C.  C.  No. 
748.  Supp.  12. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commission 
in  writing  so  to  do  within  15  days  from 
the  date  of  this  notice.  As  provided  by 
the  general  rules  of  practice  of  the  Com¬ 
mission,  Rule  73,  persons  other  than  ap¬ 
plicants  should  fairly  disclose  their  in¬ 
terest,  and  the  position  they  intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commission, 
in  its  discretion,  may  proceed  to  investi¬ 
gate  and  determine  the  matters  involved 
in  such  application  without  further  or 
formal  hearing.  If  because  of  an  emer¬ 
gency  a  grant  of  temporary  relief  is 
found  to  be  necessary  before  the  expi¬ 
ration  of  the  15-day  period,  a  hearing, 
upon  a  request  filed  within  that  period, 
may  be  held  subsequently. 

By  the  Commission,  Division  2. 

[seal]  George  W.  Laird, 

Acting  Secretary. 

[F.  R.  Doc.  52-12522;  Filed,  Nov.  24.  1912; 

8:47  a.  m.) 


[No.  31104;  No.  MC-C-1431  and  First  Supple¬ 
mental  Order) 

Canned  Goods  in  Official  Territory 

reassigning  time  for  hearings  and  pre¬ 
scribing  special  rules  directing  inter¬ 
change  OF  PREPARED  MATERIAL 

In  the  matters  of  (1)  reassigning  the 
time  for  hearings,  and  (2)  prescribing 
special  rules  directing  interchange  of 
prepared  material  prior  to  hearing. 

It  appearing,  that  a  substantial  num¬ 
ber  of  motor  carriers  are  being  made 
respondents  in  No.  MC-C-1431,  and  that 


these  respondents  would  have  Insuffi¬ 
cient  notice  of  this  proceeding  adequate¬ 
ly  to  prepare  for  hearing  therein  as  now 
assigned : 

It  is  ordered,  That  the  hearings  now 
scheduled  at  Washington,  D.  C.,  on  De¬ 
cember  2,  1952,  in  the  above -entitled 
proceedings,  be,  and  they  are  hereby, 
reassigned  for  hearing  at  the  offices  of 
the  Interstate  Commerce  Commission, 
Washington,  D.  C.r  at  9:30  o’clock  a.  m., 
e.-s.  t.,  on  January  26,  1953,  before 
Examiner  Oren  G.  Barber; 

It  is  further  ordered,  That  the  follow¬ 
ing  special  rules  shall  be  applicable 
herein : 

1.  Prepared  statement  interchange  be¬ 
fore  hearing.  The  parties  shall  prepare 
in  writing  all  evidence  in  chief  of  their 
witnesses  and  serve  upon  all  other  par¬ 
ties  copies  thereof  together  with  any 
exhibits  they  intend  to  offer  in  evidence, 
such  testimony  and  exhibits  to  be  served 
by  all  parties  on  or  before  December  22, 
1952.  The  filing  and  service  of  all  testi¬ 
mony  and  exhibits  in  rebuttal  of  such 
direct  evidence  shall  be  made  on  or  be¬ 
fore  January  12,  1953.  A  copy  of  all 
testimony  and  exhibits  shall  also  be 
mailed  to  the  examiner. 

2.  Participation  limited.  Any  person 
not  a  respondent  who  desires  to  submit 
evidence  herein  shall,  not  later  than 
seven  days  prior  to  the  due  date  herein 
provided  for  submission  of  evidence  (De¬ 
cember  22  or  January  12.  as  the  case  may 
be),  file  a  petition  for  leave  to  intervene; 
and  the  subsequent  reception  of  evi¬ 
dence,  except  as  good  cause  therefor 
shall  otherwise  be  shown  at  the  hearing, 
will  be  limited  to  respondents  and  to 
those  who  by  order  shall  have  been  per¬ 
mitted  to  intervene  as  herein  provided. 

3.  Notification  of  desire  to  be  served 
with  testimony  and  exhibits.  Any  re¬ 
spondent  or  other  party  desiring  to  be 
served  with  exhibits  and  testimony  as 
hereinbefore  provided  must  notify  the 
Acting  Secretary  of  the  Interstate  Com¬ 
merce  Commission  on  or  before  Decem¬ 
ber  8,  1952,  of  such  desire.  Thereafter, 
a  list  of  parties  will  be  compiled,  and  a 
copy  thereof  served  upon  all  parties. 

4.  General  specifications.  Prepared 
statements  shall  conform  to  Rule  15  of 
the  general  rules  of  practice  in  respect 
to  style,  mimeographing  or  printing,  etc. 
Evidence  offered  should  be  prepared 
carefully  with  conciseness  and  clarity 
and  so  as  to  avoid  extraneous,  imma¬ 
terial,  and  irrelevant  matter,  and  undue 
cumulation  of  testimony  upon  any 
point.  The  statements  should  be  fac¬ 
tual  in  character,  and  argument  not  be 
incorporated  in  the  testimony.  If  not 
so  limited  the  prepared  statement  may 
be  excluded  in  whole  or  in  part.  Also 
the  Commission  on  its  own  motion  or  on 
objection  may  exclude  a  statement  or 
any  portion  thereof  which  is  (a)  not 
material  or  relevant  to  the  questions 
presented  in  the  proceeding,  or  (b)  ob¬ 
viously  incompetent. 

5.  Verification;  relief  from  cross  ex¬ 
amination  and  personal  appearance. 
There  is  no  requirement  that  a  prepared 
statement  shall  have  an  affidavit  at¬ 
tached,  but  this  does  not  preclude  at¬ 
taching  an  affidavit  to  the  prepared 
statement.  If  that  is  done  the  follow¬ 
ing,  or  its  equivalent,  should  appear  on 


the  top  of  the  first  sheet  of  the  state¬ 
ment: 

This  statement  is  verified.  Unless  writ¬ 
ten  request  for  cross  examination  is  re¬ 
ceived  by  affiant  or  his  attorney  not  later 
than  January  15,  1953,  affiant  desires  that 
the  statement  be  considered  for  incorpora¬ 
tion  in  the  record  without  his  personal  ap¬ 
pearance  as  a  witness. 

A  witness  making  such  a  request  and 
thereafter  receiving  a  demand  for  cross 
examination  must  personally  report  at 
the  hearing,  or  his  verified  statement 
may  not  be  received.  If  a  demand  for 
cross  examination  is  not  made,  the  priv¬ 
ilege  of  cross  examination  will  be  deemed 
to  be  waived  if  the  statement  is  verified 
and  the  witness  making  the  statement 
has  requested  to  be  relieved  from  per¬ 
sonal  appearance  as  above  provided.  It 
will  be  presumed  that  a  witness  prepar¬ 
ing  an  unsworn  statement  intends  per¬ 
sonally  to  appear  at  the  hearing  for 
cross  examination  and  to  be  sworn  at 
that  time.  An  unsworn  statement  may 
not  be  admitted. 

6.  Oral  evidence  limited.  Implement¬ 
ing  oral  evidence  to  correct  errors  or  to 
supply  inadvertent  omissions  in  prepared 
statements  is  permissible,  but  evidence 
in  chief  not  previously  interchanged  in 
writing  as  herein  provided  may  not  be 
admitted  except  as  good  cause  therefor 
shall  be  shown  at  the  hearing. 

7.  How  admitted  to  the  record.  To  be¬ 
come  part  of  the  record  it  is  necessary 
for  the  witness,  or  some  one  qualified  to 
represent  him,  formally  to  offer  the  pre¬ 
pared  statement  in  evidence  at  the 
hearing;  and  unless  good  reason  shall 
otherwise  appear,  the  statement  will  be 
admitted  as  an  exhibit. 

8.  Materiality  reserved.  A  prepared 
statement  received  in  evidence  with  or 
without  objection  as  to  its  admissibility 
is  subject  to  subsequent  challenge  as  to 
the  weight  to  be  accorded  to  the  facts  in 
such  statement. 

9.  Witness  examination.  The  exami¬ 
nation  of  a  witness  should  be  conducted 
in  a  manner  so  as  to  make  it  rapid,  dis¬ 
tinct,  and  as  little  annoying  to  the  wit¬ 
ness  as  is  consistent  with  eliciting  the 
facts,  and  to  this  end  counsel  on  the 
same  side  of  an  issue  should  agree  upon 
one  person  to  examine  a  witness. 

10.  Proposed  findings;  oral  argument. 
At  the  close  of  the  testimony  the  exam¬ 
iner  shall  call  upon  the  parties  to  read 
into  the  record,  or  offer  as  an  exhibit,  a 
concisely  prepared  statement  of  num¬ 
bered  findings  of  fact  and  conclusions 
thereon  which  they  believe  should  be 
made;  and  the  parties  should  be  pre¬ 
pared,  as  contemplated  by  Rule  88  of  the 
general  rules  of  practice,  orally  to  argue 
the  proceeding,  or,  in  lieu  thereof,  to 
offer  as  an  exhibit  a  written  statement  of 
oral  argument: 

And  it  is  further  ordered,  That  in  ad¬ 
dition  to  service  hereof  upon  all  parties 
of  record,  a  copy  hereof  also  shall  be  filed 
with  the  Director,  Division  of  the  Fed¬ 
eral  Register. 

Dated  at  Washington,  D.  C.,  this  14th 
day  of  November  A.  D.  1952. 

By  the  Commission. 

[seal]  George  W.  Laird, 

Acting  Secretary. 

[F.  R.  Doc.  52-12523;  Filed,  Nov.  24,  1952; 

8:47  a.  m.) 


